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THE TWO SYSTEMS OF BANKING. 

WE intended to have commenced our present Volume with 
a review of the progress of banking affairs since the establish- 
ment of our Magazine, and to have noticed some of the causes 
at present in operation likely to disturb the steady current 
of events, which bankers, more than any other class of traders, 
desire for the successful prosecution of their business. Our 
attention, however, has been called from this subject to one 
of almost a personal character, which is likely to excite some 
attention in banking circles, and which, as it involves a review 
of the progress of banking during the last few years, may perhaps 
usefully take the place this month of the article we intended 
publishing. 

The subject referred to is—The progress, existing condition, 
and prospects of the two systems of banking now carried on in 
this country, viz., Private and Joint Stock. They are described 
as the “rival systems,” and although we might have desired 
to avoid distinguishing them by this term, there can be little 
doubt that in England the Joint-Stock and Private Bank inte- 
rests are antagonistic. They have separate objects, separate 
modes of conducting business, and separate systems altogether ; 
and the one interferes too much with the profits and business of 
the other to enable them to proceed with that feeling of good 
fellowship, which is most certainly desirable, if not attainable. 
In Scotland and Ireland the Private Banking interest has long 
ceased to exercise any influence; the monetary business of these 
countries is conducted, it may be said, exclusively by Joint- 
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Stock Banks; and there is no further rivalry between the dif- 
ferent establishments than that which must always exist between 
parties engaged in the same pursuit, who are anxious to make 
their business as profitable as possible. It is different in 
England. Here, Private Banks have for so long a period trans- 
acted the entire monetary business of the country, that they 
regard the Joint-Stock Banks as an innovation, prejudicial to 
their interests, and uncalled for by the wants of the country. 
The Joint-Stock Banks, on the other hand, look down upon the 
smaller business establishments of the Private Bankers with a 
feeling of conscious superiority; they point to the fact of 
the rapid progress of the Joint-Stock Banking System in proof 
of its utility and appreciation by the public, and they invite 
attention to the comparative merits of the two systems in a way 
far from agreeable to the feelings of the Private Bankers. For 
the last few years the discussion of these questions has been 
chiefly confined to private circles, and the press has not been 
very actively engaged on either side. A work has just appeared, 
however, which we incline to think will be the prelude to many 
others on the question it discusses.* A book which holds 
up prominently all the errors, failings, and deficiencies of a long- 
established system, will not be allowed to pass unnoticed by 
those whose interests are involved in the maintenance of that 
— and we are sure that the Country Bankers will not 
ow the author to retain the ground he has taken without 
doing battle for its possession. A severe and indignant criticism, 
which appears amongst our communications in the present Num- 
ber, is an early indication of the spirit in which “ The Country 
Manager” will be met. 4 

The work affords us a favourable opportunity of laying before 
our readers a short statement of the comparative merits of the two 
systems whose pretensions it describes ; and in the present article 
we purpose noticing the case against Private Banking, which is 
brought forward by the “Country Manager,” leaving the defects 
of the Joint Stock system for consideration hereafter. 

That the Private Banking system has done the “ State some 
service,” few persons, even amongst its heartiest opponents, will 
be disposed to dispute. It is one of the oldest commercial insti- 
tutions of the country. It has been supported by, and, in its 
turn, it has ti, pra some of the wealthiest capitalists in the 
world. It has for many years, honestly, we believe, notwith- 
standing exceptions to the contrary, performed its duties to the 
public and the State. It has afforded assistance to the agricul- 





* A Contrast between the Rival Systems of Banking.—By a Country 
ManaGeEr.—London, Longman, & Co. 
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turist and the manufacturer, when most required, and not other- 
wise to be obtained ; and it has supported public credit and the 
national honour, when the exigencies of the nation were of the 
most pressing character. We must not forget that the country 
owes the Private Banking interest a large debt of gratitude for 
these services; and it must not be replied, that whatever has 
been done, has been only for the personal advantage of the 
private banker. A similar answer might be given to every claim 
for services performed by public or private commercial "bodies, 
but we must not lose sight of the enlightened self-interest which, 
in such cases, seeks its reward by effecting public good; and we 
think the private banking interest has exhibited this virtue on 
many occasions. Institutions, however, like individuals, become 
unfitted by age to perform the active duties which the state of 
society requires ; and though neither individuals nor public bodies 
are the first to perceive their own deficiencies, or to admit them- 
selves incompetent to perform the duties which have hitherto 
been entrusted to their charge, the public are not long in per- 
ceiving the falling off in energy or suitableness required for their 
service, nor in making the parties acquainted with their wishes. 

We think Private Banking in this country is in this condition, 
that it has received notice from the public that its services 
will not much longer be required. It has been an old and 
a faithful servant, unless when too much tempted by such dan- 
gerous measures as the restriction of cash payments, which made 
even amore important public servant dishonest at the time. But 
the country now requires a more active agent to perform its mo- 
netary business; one who can give security and bear losses ; and 
as an impartial reviewer we are obliged to say that this more 
active agent is the Joint Stock Bank. We think, therefore, 
“ A Country Manager ” is correct in stating that public opinion 
points to these institutions as the future bankers of the country ; 
until, like the system they displace, they may be superseded by 
another and a better, more suited to the character of the times 
and the acquirements of business. The proofs which “ A Coun- 
try Manager ” brings forward in support of his proposition are too 
forcible to be passed over without notice. 

Previous to 1826 the country banking business had been carried on by about 530 
private banks, each consisting of not more than six partners, to which number they 
were limited by law. In that year of frightful panic in the monetary world, nearly 
100 of them failed, and as soon as it had in some degree subsided, the fearful gap had 
to be filled up. Few could be found of sufficient nerve to embark anew in so dis- 
astrous a business, and fewer still to trust them if they had, so that some radical 
change was called for: the necessity for this was of course most powerfully expe- 
rienced where business was most active, and its transactions of the largest amount ; 
and we accordingly find the new system (new in England, though long and prosper- 
ously known in Scotland) emanating from the commercial and manufacturing’ district 
of the North. Six Joint Stock Banks were established in 1827. From this date, 
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therefore, we have the two systems brought into collision, and the first proof of what 
direction public opinion was taking is to be collected from the following table :— 
In 1827 there were in England 460 Private Banks, 6 Joint-Stock Banks. 
1835 9% » 410 ”» 55 
1845 a ya 270 ” 107 
The next proof shall be taken from the Acts of Private Bankers themselves. Of 
these we find 154, who foreseeing the downfall of their own system, have become 
incorporated with various Joint Stock. Banks. The number of such changes was in— 


1827 . - Bb 1832 . . 2 1835 . . 4 1843 . . 4 
1829 . . 3 1833 . - 30 1836 . - 55 1844 . . 1 
1831 . » 10 1834 «. . & 1842 . . 3 Unknown Dates 11 
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The two requisites now required by the public from a banker 
are—ample security for the confidence they repose in him, and 
the utmost facilities for the transaction of their business. On 
both these points, the contrast drawn by the “Country 
Manager,” is greatly to the disadvantage of Private Banks. The 
public depend on the reputed wealth of a private banker, and 
may be deceived ; they have the unlimited responsibility of every 
partner in a Joint-Stock Bank to rely upon, and cannot ulti- 
mately lose ;—hence, ceteris paribus, the Joint-Stock Bank must 
‘be the best, because it is the safest institution. Our author says : 
“ From 1826 to the present time, there is not on record a single in- 
stance of a Joint-Stock Bank having failed to pay twenty shillings 
in the pound.” This is a great fact! What has been the case 
with the Private Banks? Since 1826, one hundred and eighty-four 
Private Banks have failed. The dividends paid in all cases have 
not been ascertained; but the following details bear out the 
* Country Manager’s ” assertion. Thus: Forty-six paid no 
DIVIDEND; twelve paid dividends of less than five shillings; 
twelve paid dividends of less than ten shillings; three paid divi- 
dends of less than fifteen shillings; and two only paid dividends 
approaching twenty shillings in the pound. The superiority of 
the Joint-Stock Bank, in respect to the security it offers to the 
public, is, no doubt, the chief reason why it must eventually 
superséde the Private Bank, where complete and undoubted secu- 
rity cannot be afforded. The contrast between the two systems 
on this point are striking enough, as quoted by the “Country 
Manager.” 

We have not space in this article to discuss the question, or 
rather to examine whether Joint-Stock Banks possess superior 
facilities for conducting their business than Private Banks. We 
know that to the principle of Joint-Stock management, in this 
respect, grave and weighty objections have been made; and that 
the privacy and confidence obtainable from a private banker is, 
by many parties, considered a sufficient recompense for the supe- 
rior security offered by Joint-Stock establishments. The sub- 
ject of the work we have noticed, leaves, however, many points, 
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as well as this, for consideration, which we shall probably refer 
to hereafter. 

In the introduction to the work the writer speaks in very 
favorable terms of the utility of our Magazine and of the: 
Banking Almanac, for which we beg to return him our acknow- 
ledgments. At the same time, and although we concur in his. 
general view of the prospects of the two systems of Banking, we 
need not remind our readers that, on all questions affecting 
Banking Interests, the Magazine is neutral ground; and that we 
are as happy to afford the publicity of our pages to those who 
dissent as well as to those who support any opinion we may 
express. We beg to refer, therefore, to a letter of a Kentish 
Banker, which appears in another page, in defence of the system 
of Private Banking. The high character and respectability 
of the writer, a Private Banker of many years’ standing, entitle 
his opinion to respectful consideration. 








PROBABLE EFFECT OF THE FAILURE OF THE POTATOE CROP 
IN IRELAND, ON MONETARY AFFAIRS. 


The late reduction in the rate of interest by the Bank of 
England does not appear to have received the unanimous ap- 
proval of the monetary world. The directors were, perhaps, 
bound, or thought themselves so, to act upon the principle or 
general rule they had themselves established, for the regulation 
of the currency; but, as there is no general rule without an 
exception, it may be a fair matter of discussion, whether the 
existing circumstances of the nation did not furnish a case for 
such an exception at present. 

It seems to be universally admitted, that we are entering on a 
period when a very unusual demand for money must arise for 
railway purposes. The late advance in the prices of all kinds of 
agricultural produce, will require a considerable increase to the cir- 
culating medium of the country, which cannot now be provided by 
the issues of country bank notes ; and we have the certainty of a 
demand for gold to some extent for export, induced by the failure 
of the potatoe crop in Ireland. A moderate drain, suppose to 
the extent of only 2 or 3 millions sterling for this purpose, 
superadded to the two former causes, would be sufficient to create 
considerable uneasiness; but if it should amount to 4 or 5 
millions, the.result would be great embarrassment in the money 
market. 

We cannot easily forget the severe pressure experienced, not 
very many years ago, by the withdrawal of 6 millions; and although 
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it may be doubted whether, in the present instance, the drain 
could amount to such a sum, yet it will probably appear that it 
is possible it may nearly ; and if only 4 or 5 millions should be 
required, your readers need not be informed of the dangers 
consequent on the withdrawal of such a sum. 

If we go into the question of what this demand may possibly 
amount to, it will not be necessary to do more than to take 
round numbers as the basis ; and we shall suppose the population 
of Ireland to be 8,000,000, and that half of them are entirely 
dependent on the potatoe crop for sustenance—this crop is 
represented to be a total failure, and if so, there will be 4,000,000 
of persons to provide with food for the ensuing twelve months. 

The cheapest substitute for potatoes that is likely to be 
available is Indian corn, of which, about 12 bushels per annum 
is sufficient to support an adult; if the whole population were 
adults, it would, therefore, require 6,000,000 quarters to feed 
them for the year; but allowing for children, take 2-3rds of this, 
and call 4,000,000 quarters the consumption. 

The last price quoted abroad would give the cost at about 
20s. per quarter at the shipping ports, with a freight of about 
10s. per quarter average, i.e., when the price would be less than 
20s. the freight would be above 10s. We shall have then 
4,000,000 sterling to pay for the corn, and 2,000,000 for freight, 
one half of which, only, we shall suppose to be paid to Foreign 
vessels, which will give 500,000 sterling as the sum to be 
paid to Foreign nations for this one article of food. But the 
probability is, that instead of the whole deficiency being 
supplied with Indian corn, a great proportion will be taken 
from the crop grown in Ireland—chiefly of oats, as being the 
cheapest, and if we suppose that half of it is so provided for, 
we shall have the consumption— 


2,000,000 quarters Indian corn, costing 2,500,000 sterling. 
4,000,000 __—oz oats * 5,000,000 9 


Indian corn, weighing about 500lbs. per quarter, nearly the 
whole of which is nutriment, while oats weigh only about 320\bs. 
per quarter, nearly 1-3rd of which is husk and moisture, it will 
require double the number of quarters of the latter. 

The action will not cease here, for these 4 millions of oats 
consumed in Ireland must be deducted from the quantity which 
would have supplied the English market ; and there will be, pro 
tanto, a deficiency in the supply in the country. The labouring 
classes here, being in full work, are consuming the better des- 
cription of food, in a very large proportion ; and this deficiency 
will, therefore, be most probably supplied by importing wheat— 
of course at a higher cost ; which would bring the total amount to 
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be provided for, up to 8,000,000 or 9,000,000 sterling. This is 
a very serious sum, and will admit of a large margin for reduc- 
tion ; but take 2-3rds, or only one half of it, as the probable 
amount, there is quite sufficient to render the utmost caution 
necessary on the = of the regulators of the currency. If 
these ideas are well founded, it is evident, that whether the late 
reduction was called for or not, it is certain that it cannot long 
continue, much less be carried further, without greatly increasing 
the danger of a crisis. 


THE FINANCIAL EFFECTS OF OUR RAILWAY LEGISLATION. 


AsouT a twelvemonth ago the Share Speculation was at its 
climax. There was a vehement competition to pay every call 
made by a railway company, not only when, but before it was 
due; and there was an immense accumulation, in the hands of a 
few persons, of funds subscribed to meet the parliamentary de- 
posits of the projected schemes. The consequences of this novel 
state of affairs were beheld, by the few people who retained the 
command of their senses, with astonishment and fear. They 
saw nearly the whole floating capital of the country attracted, 
with a tremendous impetuousity, into one focus: they saw the 
ordinary pursuits of trade and industry deserted and impover- 
ished: they saw bankers and money-dealers besieged for loans 
and credits by a motley crowd, clamorous with cupidity, and 
eager to sacrifice everything for the means of satiating their 
passion; and, through every rank and district of the country, 
they beheld the predominance of a spirit of gambling, which set 
no bounds to its encroachments, and exhibited no scruple in its 
disregard of every ordinary restraint. The issue, of course, was 
sufficiently obvious; and that those who foretold its disasters 
and its ruin were not false prophets, there have been sadly over 
many sufferers to testify since the autumn of 1845. 

The panic, and the pressure upon the great body of the 
commercial and trading classes, which commenced in October 
last, arose primarily from the inevitable re-action of the public 
mind from its excessive excitement; but it was prolonged and 
deepened by the mischievous diversion which had taken place in 
the ordinary distribution of the floating capital uf the country. 
Everybody was rendered poor, either by losses on shares, or by 
the absorption cf their funds in the Court of Chancery. And 
the fact was, that for many months every branch of trade was, 
more or less, at a stand still, from an absolute deficiency of the 
capital needful to keep it in motion. The capital was not lost 
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or destroyed, but it was perniciously drawn away from its. proper 
functions. It was not altered in character from floating to fixed: 
it was not expended on any manufacture: the whole mass of 
ready capital was as intact as ever, speaking in general terms. 
But it was all thrust upon the share market ; and every other 
branch of human dealings was left to take its chance without 
care or compunction. The results of this aggregation of funds 
in one corner, at the expense of every other part of the system, 
were sufficiently awkward. For a long time the country saw the 
extraordinary spectacle of a superabundance of money offering 
itself in the discount of first class paper, and a degree of severe 
pressure and discredit in every other part of the mercantile body. 
Ever since the railway schemes began to find their termination 
in abandonment, rejection, or success, and the eleven millions of 
deposit at the Bank of England began, as a consequence, to and 
its way into its original courses, there has been a gradual restora- 
tion of a state of equilibrium ; and for the last few weeks nearly 
every trace of pressure and discredit have disappeared. In the 
meantime, while we have entirely recovered from our speculative 
frenzy, we have entered into binding engagements to expend 
about sixty millions a year, for two or three years consecutively, 
in the construction of railways; and the pressing and practical 
question of the present time is this,—In what way does the pre- 
sent state of things differ from the facts of last year? and on 
what grounds may we expect to escape the unfortunate conse- 
quences of last year? We have already had an experience s:1ffi- 
ciently acute of the effects of our Railway Speculation, and we 
now want to know what will be the effects of our Railway Legis- 
lation. . 

It is plain, in the first place, that the nature of our present 
difficulty ts considerably less complicated than the difficulty of 
last year. Then we were not only expending capital, at the rate 
of thirty millions a year, in a direct conversion from floating into 
fixed, but we were also directly lessening our ability to do so, by 
draining every useful pursuit to prosecute a gigantic game of 
chance. Now there is (speaking generally) no derangement in 
the apportionment of the floating capital from its customary 
channels; nor does a rampant avarice any longer divert attention 
from the ordinary kinds of business. Last year it was a palpable 
impossibility that we could long continue to concentrate hun- 
dreds of millions on the Stock Exchange, and bury tens of mil- 
lions in earthworks, and at the same time carry on an extensive 
and costly system of commerce and manufactures. This year 
the problem is simplified by the omission of the most dangerous 
element, and brought within the limits of a feasible calculation. 
Let us take a moderate view of our railway liabilities, and sup- 
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pose that forty millions a year, for the next five years, will be 
required to complete the lines we have undertaken. Then the 
question is simply this. Is the existing amount of floating 
capital, and the amount likely to accrue during these five years, 
sufficient to meet this extra demand with ease, after satisfying all 
the ordinary claims upon it? 

We need hardly say that we entirely repudiate all such silly 
and superficial arguments, as that it is of no real moment how 
much money the country spends on railways, because, as the 
outlay does not cross the water, it is only taking out of one 
pocket to put into another; that the distinction between ready 
money and fixed property has no foundation in fact; and that 
there is no reason to believe that the country would not be 
greatly benefited, rather than the contrary, by an unlimited yearly 
expenditure in railways. We believe that the essential features 
of the national case are fairly and emphatically represented by a 
familiar and transparent example. Did anybody ever hear of a 
tradesman building streets and rearing warehouses with the 
capital employed in his trade, and not very soon discovering that 
he could not both keep a shop and create an estate out of the 
same money—that he must make his election between two alter- 
natives—(1) either to confine his building projects to the amount 
of his savings ; or (2) throw up his trade altogether, if he desires 
to conduct them on a larger scale. 

The inquiry, therefore, is now narrowed to a comparison 
between the amount of our surplus floating capital, and the 
amount of our railway engagements. 

Now, it is quite certain that there are no means of ascertain- 
ing the numerical extent of the floating capital of the country. 
All we can do is to guage the subject by the aptest general index 
we can lay our hands on. 

If the British islands were suffering from the plethora of 
riches, which it is the eccentricity of some people to entertain as 
a serious opinion, it is reasonable to suppose, that under the 
most active and vigorous condition of our commerce and 
industry, the rates of interest would experience hardly any 
advance; that a sudden call for a hundred millions would pro- 
duce scarcely a vibration in the nerves of that delicately organ- 
ized phenomena the money market ; and that, as was the case in 
Holland in the time of Sir W. Temple, money lenders would look 
upon the repayment of their claims as a grievous misfortune, “ not 
knowing where to find another borrower.” Now the facts of 
the matter do not confirm this interesting hypothesis. Mercan- 
tile men have yet to behold a fully active commerce, and a fully 
employed population coincident with a depressed and languid 
rate of interest. When the legitimate field of investment is 
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fairly expanded, it has so far been found, that the residue of 
means which cou!d not find a respectable bidder has been a 
fabulous quantity; or, as a Chancellor of the Exchequer in the 
Irish Parliament once explained a similar dilemma in the national 
accounts, “the surplus has consisted-of an actual deficiency.” 

It is said, that during twenty-six years of the war, we actually 
spent twenty millions a year of loans; and if we spent twenty 
millions then, it is urged that we may surely spend forty millions 
now ig a similar manner. The cases are * no means so much 
alike as to justify so easy an arithmetical conclusion. The gene- 
ration that raised the annual twenty millions had the benefit of a 
rate of profits such as was never realized either before or since. 
They had the benefit of an advance in the value of all real pro- 
perty, such as it is difficult now to believe. They had the benefit 
of a currency, which, whatever might be its failings in other res- 
pects, was certainly a powerful aid to the /enders of all classes : 
and they had the benefit of a large and profitable trade, lying in 
a comparatively short radius, and worked with a comparatively 
small capital. None of these facilities prevail with us. Since 
the end of the war there has, without dispute, been a most 
gigantic increase in the wealth of the country; but the increase 
has been of such a kind, that the floating capital of which it con- 
sisted in the first instance, has been rapidly turned into fixed 
property, or absorbed in trading undertakings. We have well 
nigh transformed Lancashire, and West Yorkshire, and the West 
of Scotland into continuous cities. We have almost rebuilt 
many of our large towns. We have become scientific farmers. 
We baad lent, or rather given away, hundreds of millions, with a 
simplicity only befitting a goose, to South American Republics, 
destitute alike of laws, liberty, and shame; to beggarly European 
States, who raise loans by false pretences, and obtain revenue by 
confiscating the interest ; to Peruvian Mines, as empty of ore as 
the projectors were of honesty ; to North American debtors, who 
substitute repudiation for payment; and generally to every 
foreign adventurer who has ham able to talk about a “cause,” 
or appeal to a pedigree. And, in addition to all these things, 
we have made a rapid progress in filling up the skeleton of an 
endless Colonial empire, with a line of costly commercial emporia. 
Now these are considerations which stand in the way of the com- 
fortable belief, that the bottom of our pockets, like the bottom 
of the Atlantic Ocean, cannot be fathomed. 

Our doctrine, therefore, is this—that, with a full commercial 
demand, there is pretty active employment for all our floating 
funds, but, except under apprehensions of discredit, there is no 
pressure or deficiency. 

If, to a full commercial demand, we add an extra drain of 
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considerable intensity, we do not see how an enhanced value of 
money can be escaped. But then a full commercial demand is 
not one of those influences which acts with a continuously even 
force. It is essentially an oscillating and zigzag force, relaxed 
one month and expanded the next. But it appears to us, that 
whenever the extra drain we have supposed and the full com- 
mercial demand come together, that the influence will palpably 
exhibit itself in the rate of interest. And, to sum up the matter 
into its smallest practical compass, we venture to predict—that 
during the ensuing twelvemonth, if the purpose of expending 
forty millions on railways be persisted in, P will be occasional 
sudden advances in the rate of interest of some moment, and, 
throughout the period, the prevalence of a state of things 
decidedly in favor of the lenders. 

Circumstances may arise to add the element of discredit to 
the other elements of dearness, and then we should suffer from a 
twinge of panic; but, probably, this is a remote contingency. 
We have only to say, as a final word, that in a moderate and 
reasonable outlay on railways there can be no danger, but on the 
contrary much benefit. But wide as are the portals and excellent 
as are the avenues of Exeter Hall, it is quite certain that if the 
amiable congregations who often fill it were, with one consent, 
to insist upon passing through in a body, they would choke the 
outlet, defeat their own purpose, and encounter a species of 
peine forte et dure neither dignified nor pleasant. We commend 
this illustration to the especial notice of railway directors. 





[Tue following communication of an eminent Joint Stock 
Banker in the North of England, on the same subject as the 
above article, takes so plain and sensible a view of the Railway 
question, that we have much pleasure in publishing it in our 
columns. The author is no doubt known to many of our readers 
as an able writer on financial affairs, and his remarks will be 
read with interest.—Ep. B. M.] 


The nation having entered into divers binding engagements, that, out 
of the superabundance of its wealth, one hundred and fifty millions of pounds 
sterling shall be forthcoming in the course of the next three years, for the con- 
struction of railways exclusively, and Government having declined in any 
manner or way to interfere with the fulfilment of this stupendous undertaking, 
—the thing, in fact, having been done without the probability of its bei 
undone,—it becomes us to set our wits at work to the best of our seve 
abilities, and to make the best of a bad business. 

And the first question that suggests itself is—Did we ever accomplish the 
like, or something equal to the like, before? 

On reference, then, being had to the statistics of our national debt, 
it will be found, that during the three years which ended with 1815, 
the people of this country lent to Government for ever the same amount 
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they are now about to invest for ever in the construction of railways, 
viz., £150,000,000. To make allowance, however, for the depreciated state 
of the currency, and the low price of Government securities at that 
time, set the loans of 1813-15 down at £100,000,000. Now, if we take 
into account the advance we have made since then in population, com- 
merce, and wealth, it will not appear that there is anything in the pro- 
jects of the next three years that should render their accomplishment 
more insuperable than the loans in question: there is nothing to show that 
our ability to invest £150,000,000 in railway stock now is less than our 
ability was to invest £100,000,000 in Government stock thirty years ago. It 
has, moreover, to be considered, that since the year 1835 the times have been 
marked with an almost total absence of those schemes in which the rapidly 
accumulating wealth of this country periodically seeks a sudden and violent 
outlet for its excess. The railway mania of 1845, like the joint-stock mania 
of 1825, and the American bond mania of 1835, burst into prodigious life and 
virulence at the close of a prolonged period of commercial quiet. We ought, 
therefore, during that period, to at. added materially to our store of unem- 
ployed wealth. It was not so, however, with those who advanced their 
millions to Government thirty years ago. They did not begin to lend in 1813. 
For seven years previously (to go no further back) they had been subscribing 
to the public debt at the rate of some £15,000,000 annually, and consequently 
could have had no great fund of past savings to assist in the loans of 1813-15; 
whereas, to meet our railway liabilities, we may apply not only the wealth we 
shall acquire in the course of the next three years, but may fall back upon the 
wealth which we have been accumulating since, as a nation, we fairly went 
frantic last—to wit, in 1835. 

Now, the surplus or unemployed and immediately available wealth of the 
community, speaking generally, at all times exists in the shape of deposits in 
banks. ‘The tendency of the savings of the community to seek deposit in 
banks, there to lie until opportunities arise of more profitable investment, is 
hardly less constant or general in its operation than the principle of gravita- 
tion itself. The railway question, therefore, as it affects the currency, in 
a great measure resolves itself into this,—What will the effect upon the cur- 
rency be of the gradual withdrawal of—say,,£40,000,000 every year, for 
three years to come, from the monies now in deposit at banks, or at the credit 
of depositors in bankers’ books? The answer of any practical banker must 
be, that, other things remaining equal, the effect will be the withdrawal of an 
equal amount from the accommodation now afforded by the banks to the 
public; because, to provide the monies necessary to meet the drain upon 
their deposits, the banks must necessarily recall an equal amount of their out- 
ne advances, or cease discounting, which would amount to the same 
thing. 

There are many, however, who fancy that the effect of such an operation 
would be one of simple transfer—that the deposits which will be withdrawn 
for the railways will immediately return to the banks, from different persons 
perhaps, but certainly to the same amount, if not more. This fallacy is next 
of kin to one very recently defunct, to the effect that it matters not to any 
community how heavily it is taxed, provided the taxes are all spent in the 
country, because thereby, one way or another, the money comes all back 
again. But (to be very homely) we cannot eat our cake and have our cake. 
The nation that spends £150,000,000 overnight in railways cannot reasonably 
expect to find the balance at its banker’s as high the next morning as if 
nothing had pane A portion of the amount withdrawn for the railways 
will undoubtedly return to the banks;—that portion, namely, which will 
represent the aggregate amount of the profits realized by those who have been 
employed in the construction of the railways. The contractor will be enabled 
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to re-deposit that amount of the monies paid to him which remains over and 
above his disbursements and necessary expenditure, and no more. So of the 
iron-founder, the timber-merchant, and all others, down to the mere navi- 
gator; each will have his profits to deposit, and beyond these nothing. Of 
the deposits, therefore, which will be withdrawn from the banks, but a very 
small portion can by possibility return to them. Let us estimate the average 
rate of profit realized by those engaged in the construction of the railways 
even as high as 25 per cent. on the total amount of capital employed, and 
still only £10,000,000 per annum out of £40,000,000 would find their way 
back to the banks. 

Now, this drain must be met; and to meet it we must look well to our 
rate of savings as a nation being kept up, for, to a great measure, they are our 
only resource. If it be true, as has been estimated, that these savings are not 
short of £50,000,000 annually, it will not be difficult, in the peculiar cireum- 
stances of the times, to divert £30,000,000 of them into the channels of railway 
enterprise, and so meet the anticipated drain upon the deposits. 

If, however, we would maintain our rate of annual savings, commercial 
credit must be sustained. It must not be subjected to a series of shocks as 
constant as the return of settling day on Change. The next meeting in the 
Bank parlour, or the next leader in The Times, must not continue facts to be 
teahell forward to with anxiety and misgiving. Our merchants, our manu- 
facturers, and our traders, must have a longer lease of the certainties of 
credit than this. The “hand to mouth” system we have been following 
pretty much for some twelve months back will give way the moment the 
drain for the railways sets in upon us in earnest, unless we are beforehand 
with it. 

And to be beforehand with it there appears to me to be at least one simple 
and practicable method; and it is this—let the Bank of England give notice, or 
let it be authoritatively understood, that for the next six months it will, at its 
present rate of interest, or thereabouts, freely discount legitimate commercial 

per. At the end of four months let this notice be renewed for six months 
onger, and so on, until the final completion of the railways shall have ter- 
minated the extraordinary demand for money, and restored the currency to its 
usual equilibrium. To warrant the Bank in doing this, let a pledge be given 
it by Government, that should the emergency require it, the Bank Act of 
1844 should be temporarily suspended, in so far, at least, as that Act restricts 
the circulation of the Bank above £14,000,000 to issues of notes in exchange 
for coin or bullion. There is no probability whatever that such a suspension 
will be called for. An adverse exchange might render it necessary, but the 
railways cannot well be productive of this, seeing that the materials used in 
their construction are almost exclusively of home-production, 

If this pledge is given, and, acting under it, the Bank pursues the course 
suggested—if thereby commercial credit is upheld, our rate of annual savings 
sustained, and thus a fund provided to meet the gradual drain upon the 
deposits—then all serious apprehensions as to the monetary effects of the 
railway mania may nll be abandoned. But if Government will not 

ive this pledge, or if the Bank holds back—if the drain upon the deposits 
Coins coincident with a violent contraction of commercial credit—the con- 
sequences, in all human probability, must be a complication of disaster, panic, 
and destruction, such as this country has not been visited with since the memo- 
rable commercial wreck of 1825. 

I have confined these remarks, Sir, to the broad question—can we con- 
struct these railways? And for the reasons and upon the conditions stated, I 
have ventured to answer the question broadly, and in the affirmative. 

I do not pretend to say that we shall succeed without difficulty. On the 
contrary, I believe that our success will be at the cost of many fortunes and 
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very general loss. I feel persuaded that the crowding of a host of schemes 
within a period of time so limited must in every way so enhance the cost of 
the railways as to be ey injurious to the interests of all who have 
embarked in them. But these are circumstances apart from the main fact— 
the completion of the railways—our position in respect to which is such that 
we cannot now draw back, without a sacrifice of individual interests more 
extensive and complicated, perhaps, than would follow our going forward. 
We have, in fact, 
“So far stepp’d in 
“That returning were as tedious as go o’er.” 


Let us then go forward manfully, trusting to those indomitable energies which 
have carried us through worse emergencies, and the very magnitude and dif- 
ficulty of the task will nerve us with the courage and the resolution needful to 
master it. I am, &c., 

Liverpool, August 29. R. A. E. 








Curiosities of DSanking. 





ORIGIN AND PROGRESS OF THE BANK OF ENGLAND. 


Tue following notices of some of the events in the early history 
of the Bank of England will no doubt interest many of our 
readers ; more particularly those whose acquaintance with “The 
Old Lady of Threadneedle Street ” commenced at a period when 
she was not quite so influential and respected as at the present 
time. We give them on the same authority as that which fur- 
nished us with the materials for our memoir of Mr. Abraham 
Newland, in our last number; but the incidents will speak for 
themselves, without requiring any corroborative evidence in their 
support. : 
Commencement of the Bank of England. 


At the time the Bank of England was established, only four 
great banks existed in Europe; one in Holland, one in Germany, 
and two in Italy; they were at Amsterdam, Hamburg, Venice, 
and Genoa. All but the Genoese Bank were formed solely for 
the convenience of merchants; the latter was not only for that 
general purpose, but was also founded for the immediate emolu- 
ment of the individual proprietors, and after this model the Bank: 
of England was established in 1694. The commission was issued 
in the reign of William and Mary, on the 15th of June of that 
a The necessity of some institution of this kind had been 

ong felt; and Mr. William Paterson had travelled into several 
commercial countries in 1691, and the following years, to examine 
into their banking establishments. This gentleman had commu- 
nicated to Mr. Michael Godfrey the progress and result of his 
discoveries. The original foundation of a public Bank is, how- 
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ever, claimed by Mr. John Briscoe, and the grounds on which 
he makes this pretension, are stated in a letter preceding his 
* Advice to a Freeholder.” It was in opposition to the National 
Land Bank that the Bank of England was commenced.* 


Early Difficulties of the Bank. 
The Bank was established by the 5th and 6th of William and 


Mary, (Ch. 20.) A subscription was then opened, and com- 
pleted in ten days, to raise one million two hundred thousand 

ounds, and one quarter of that sum, which was then deemed to 
& a large advance, was paid down on the instant. 

By the Act of Parliament and Charter, the Bank was em- 
powered to lend money on pawns and pledges, and in pursuance 
of this arrangement, on the 6th May, 1695, the following adver- 
tisement appeared in the London Gazette: 

“The Court of Directors of the Bank of England give notice, 
that they will lend money on plate, lead, tin, copper, steel, and 
iron, at 4 per cent. per annum.” 

It is well known, that whatever might have been the original 
design, little use has been made of this privilege, in which the 
interest of the Bank, and the convenience of the public were 








* These two rival sisters occasioned some wit, and much abuse, from the 
writers of the times, and among other things was published, ‘“‘ The Trial and 
Condemnation of the Trustees of the Land Bank at Exeter Exchange, for 
murdering the Bank of England at Grocer’s Hall.” It begins thus:—“ Know 
all our creditors by these presents, that we, the Governor and Company of 
the Bank of England, being weak in body through the wounds received by the 
Land Bank at Exeter Exchange (to whom we lay our death), but of as good 
sense as ever we were, finding ourselves impaired in our credit ard reputation, 
and despairing of recovery, do make our last will and testament. First, we. 
bequeath our soul to the Devil, in order to serve the public out of our 
Creditors’ money; and as to the qualities of our mind, we dispose of them as 
follows: viz., All our skill in foreign exchanges, and our probity and candour 
in making up the accounts of the loss thereof, we give to all and every of our 
Directors (except four or five) jointly and severally to hold to them and their 
successors in Tail Bank, as heir looms and indelible monuments of their skill 
and probity for ever. All our obstinacy and blunders we give to our present 
Governor, upon trust, that he shall employ one equal third part thereof, as 
Lord Mayor of the City of London; one other equal third part as one of the 
Lords of the Admiralty, and the other third part as the Governor of the Bank 
of England. All our oaths and impudence, &c., we give unto our present 
Governor, &c.” 

The epitaph is a curious specimen of the humour of the times— 

“ Here lies 
The Body of 
THE BANK OF ENGLAND, 
who was born in the year 1694, and died on May 5th, 1696, in the third year 
of its age. 
“They had issue legitimate by their Common Seal, one million two 


hundred thousand, called Bank Bills, and by their Cashier two millions sons 
of , called Speed’s Notes.” 
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both intended to be consulted. The conegrns of the institution 
have been principally confined to the following objects :— 

1. Dealing in gold and silver bullion, and coin. 

2. Circulating sealed bills, bearing interest, (long since dis- 
continued.) 

3. Issuing cash notes on demand, bearing no interest. 

4. Discounting bills of exchange and promissory notes. 

5. Advancing money to the public, on the credit of Acts of 
Parliament. 

6. Transacting business in the national stocks, as public 
accountants*, 


Early Difficulties of the Bank. 


The ill-judged abortive scheme of a Land Bank in England, 
(says Mr. David Macpherson) with the deficient funds for the 
annual supplies; the bad state of the silver coin, more especially 
in the years of 1695 and 1696, and the ill-humours contracted 
thereby, and by the disaffection to the government, had brought 
the infant Bank of England into such difficulty and distress, that 
their cash notes were now at a discount of 15 to 20 per cent.; 
their credit being so low, as to be necessitated to pay those notes 
only by 10 per cent. once a fortnight, and at length to pay only 
3 per cent. on those notes once in three months. ‘This distress 
was occasioned by the Bank having taken the clipped and dimi- 
nished silver money at the legal or par value by tale, and guineas 
at 30s. for which they issued their notes paygble on demand, and 
not having received from the Mint a sufficient quantity of the 
new silver coin to answer the daily demands on them for their 
further outstanding notes. The Directors were thereupon 
obliged to make two different calls, of 20 per cent. each, on their 
members in the year 1696, and to issue Bank sealed Bills at 6 
per cent. interest, in exchange for Bank cash notes, and to 
advertise, for the conveniency of trade whilst the silver was 
re-coining, that any person might keep an account with the Bank, 
and transfer any sum under £5 from his own to another man’s 
account, which was getting into the method of the Bank of 
Amsterdam; yet such was the distress of the times, that on the 
6th of May, 1697, the Bank advertised in the Gazette for the 
defaulters in the last call of 20 per cent., which should have been 
paid by the 10th of November, 1696, and also those indebted to 
the Bank upon mortgages, pawns, notes, bills, or other securities, 
to pay in the said 20 per cent., and the principal and interest of 





* This was the first instance of the management of a national fund in 
England, which did not fall under the immediate direction of the crown 
officers of the Exchequer. 
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those securities by the 1st of June next. Even so late as the 
21st of June, 1679, we see in a newspaper called the Postman, 
a paragraph, viz., “ Bank notes were yesterday between 13 and 
14 discount.” Notwithstanding the great difficulties the Bank 
had then to struggle with, in a few months after, by the 
re-coinage being completed, and by the second, or engraftment 
subscription of the tallies, orders, and notes, to the amount 
of £5,160,495 14s, 9}d., the credit of the Bank was quite 
restored, with the greatest applause to the conductors of it. 
We shall continue these notices in future numbers. 








AN EXAMINATION OF THE CASH CREDIT SYSTEM. 
SECOND ARTICLE. 


Ir is a conviction widely spread among old and intelligent men 
of business, that the retail traders and shopkeepers of this country 
have been deteriorating in substance and in character for the last 
thirty years. These may be exaggerated views, but I state them 
as being held by many “authorities.” Be they true or false, 
however, there can be no question that, when regulated with a 
strong and steady hand by the banker, Cash Credit accounts 
granted to this class have proved lucrative to the banks and 
useful to their customers. This class of accounts make eligible 
Cash Credits, for one of the same reasons that merchants’ 
accounts are useful, viz., the comparative quickness of their 
returns. They are slower, indeed, than merchants’ returns, but 
are quicker than most others. Their stock is frequently pur- 
chased and sold, again and again, during the time in which the 
operations in other occupations make but one revolution. Their 
accounts, therefore, when well regulated, have proved beneficial ; 
but, in very many instances, the profit attending them has 
induced bankers to grant Credits too high—that 1s, forming a 
greater portion of the total capital employed by the borrower 
than the state of competition, capital, and trade generally in the 
district, justified. The result has been loss to the trader and to 
the banker. I will explain the operation of the over-advancing, 
in these cases, as clearly as I can, because it is a very important 
point, applying also, to manufacturers and to farmers, and, I may 
add, to merchants, although in a less degree to the last named 
class. 

In a comparatively rude state of society, credit, and locomo- 
tion, as also of agricultural advancement, but shewing a ten- 
dency to improvement, and trade and population beginning to 
increase—in such a state, for instance, as Scotland was in during 
last century—there are few men of large capital ; almost all the 
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traders and producers are borrowers from the banks. The 
traders, therefore, in fixing the prices at which they shall sell 
their commodities, combine to throw the bankers’ charges upon 
their customers, the consumers, and they do this whether they 
formally combine or not; but in a highly civilized and wealthy 
country, such as England at the present day, there are, in every 
department of trade and production, men of capital entirely inde- 
pendent of bankers or other money lenders. In this case prices 
will be fixed, not by the class of borrowers, but by the monied 
men engaged in trade, who paying nothing for bankers’ charges, 
can afford to accept prices from 5 to 7 per cent. lower than the 
morz needy class of traders. It is clear, therefore, that con- 
sidering the low rate of profits produced by excessive competition, 
and which now rule universally, a range of prices which would 
satisfy the monied men, would ruin those, the whole, or greater 
a gi of whose capital was borrowed on Cash Credit from a 

ank. This applies to all classes of producers and traders— 
less to merchants than others, because, their transactions being 
attended with greater risk, their profits are great in proportion, 
and the bankers’ charges do not bear heavily upon them. 

Having now endeavoured to trace the working of the Cash 
Credit system in the case of three important classes, manufac- 
turers, merchants, and retail traders, 1 must briefly refer to one 
feature, considered of great importance in Scotland, and on which 
Mr. Gilbart lays much stress, but which, in England, is almost 
entirely wanting in the banking accounts of the three classes 
above named—I mean, circulation. The larger transactions on 
them are in most cases transfers by cheque, from one account to 
another, or payments in London; while the smaller, such as 
the payment of labour and petty disbursements, are settled in 
gold and silver. The bankers, therefore, not being remunerated 
by the circulation of their notes, on such accounts charge a sharp 
commission—a wide departure from the practice of their brethren 
in Scotland, but rendered necessary by difference of circum- 
stance. 

The next field I would wish to review is the mining districts, 
and here, I regret to say, I am at fault—knowing little of them 
personally or by hearsay. I cannot, therefore, state anything 
positive with respect to them. Others will, I hope, fill up the 
vacuum. Of course the banking accounts of mining concerns 
are extremely heavy, from the great capital required to work even 
the smallest mine. A large portion of that capital has to be 
sunk in dead stock, or plant, as in the case of a manufactory; so 
that if the banker advances the greater part of the whole capital 
employed, much of it must take the objectionable form of fixed 
investment. This is no doubt an evil, but, I think, less injurious 
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in practical operation than if it were fixed in manufacturing 
buildings and machinery, because manufactures may be over- 
produced, mineral or vegetable substances, never. I shall not 
speculate further on this class, but pass on to millers, graziers, 
JSarmers, and landowners. 

Millers are excellent customers to the banks. Their accounts, 
like their mills, are in constant motion. Credits granted to them 
support a good circulation, and are generally profitable. I have 
always heard bankers speak well of them. In instances, however, 
where the bankers have advanced capital to enable millers to pur- 
chase their mills and the appurtenances, the usual evil has fol- 
lowed, of debtor balances much beyond what the returns of the 
accounts could pay for—unremunerative, therefore, to the bankers, 
although expensive to their customers. 

Graziers are, perhaps, a more numerous class than millers, 
and their transactions are on a larger scale. No banking accounts 
whatever are better than theirs. They are the merchants of 
agricultural districts. The far greater portion of their capital is 
invested in rapidly circulating stock. Their accounts, therefore, 
are very operative, and, in proportion to the total returns upon 
them, keep out a larger circulation than any other class of ac- 
counts whatever ; in consideration of which feature, the bankers 
can afford to make less charges upon them. Under these circum- 
stances the Cash Credit system has naturally worked well with 
the graziers. 

I now come to the farmers and country gentlemen, and I wish 
I could say, with truth and confidence, that the Cash Credit 
system had worked well with and for them. They are, as classes, 
so respectable in means and in character, that every banker would 
fain believe them to be the most legitimate and useful borrowers, 
to whatever extent they could employ the capital borrowed. 
But, I am compelled to say, with infinite regret, that from all I 
have seen and heard, a great deal of mischief has been done to 
farmers and country gentlemen, in all parts of the country, by 
the heavy Cash Credits granted to them. I will endeavour to 
explain the cause of these evils. The transactions on a farmer’s 
banking account are necessarily few, and the returns slow, being 
regulated by the seasons. He cannot multiply or hasten his 
returns like a merchant, because he cannot multiply or hasten 
the seasons. When he purchases seed, for instance, he cannot, 
by any act of his own, quicken the ripening of the crop which is 
to yield him his return. His operations being thus limited in 
number, and slow in revolution, his banking account must be 
correspondingly inactive, and capable of supporting but a small 
amount of circulation. It is, at the best, comparatively unre- 
munerative. The banker, therefore, acts liberally towards him 
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if he makes him an occasional temporary advance, to assist him, 
say, in paying his rent, to save him the necessity of sacrificing 
his produce, if prices are inadequate, or in purchasing seed or 
stock, &c., to be replaced at a subsequent season. 

Now, suppose this farmer or country gentleman wishes to 
carry out extensive improvements, to farm high, as it is called, 
by means of increased drainage, inclosure, and the use of im- 
proved implements; all the additional capital required for this 
purpose will be invested in dead stock, which may not yield 
a return for years. If he looks to his banker for the additional 
capital, which is thus to be buried in the soil, or locked up in 
costly machinery and implements, for years before they can 
yield even simple interest, the banker will certainly expect to 
receive better payment than what the natural operations of the 
account will afford him. A bare 5 per cent. will not satisfy 
him—he can make that on securities as negociable as govern- 
ment stock—what interest, therefore, could he have in sinking 
his funds, at that rate, in the very wn-negociable “ dirty acres” 
of the farmer? The circulation supported by such an account 
is so trifling as to add little or nothing to the 5 per cent. 

The banker, if he makes the advance at all, must charge a 
heavy commission, and a very heavy commission he avcordingly 
does charge. If this commission, then, brings the interest on 
the advance up to 7 per cent., it is a charge which he is 
quite justified in making, because he can realise it on other 
classes of accounts, by the largeness of their returns ; but it is, 
nevertheless, ruinously heavy upon a man who has sunk the 
whole or a greater portion of the advance made to him in 
implements or improvements, which will only yield returns at a 
distant day. The same thing would apply to a young farmer 
taking a farm without the means of working or stocking it, and 
borrowing on Cash Credit the greater portion of the capital 
necessary. He would be borne down by the weight of his 
banker’s charges ; and this, I am persuaded, has been the history 
of very many of the Credits granted to farmers and country 
gentlemen. The banks, eager to secure business and connexion, 
were but too happy to grant Credits on good security; and the 
customers, pleased with the facility of getting accommodation, 
were but too happy to accept it. These circumstances have natu- 
rally caused much private inconvenience, suffering, and distress, 
to the above-named classes. This, however, refers to the first few 
years after the introduction of the Joint Stock Banks—banks 
and customers have long since discovered their mutual errors, 
and now move on a better system. The banks will no longer 
lock up their funds in dead stock, and Credits are limited accord- 
ingly, with advantage to themselves and to the community. 








THE CASH CREDIT SYSTEM. 21 


Looking to the future, I would say that this better system should 
be strictly adhered to, while the agricultural improvements, 
which are sure to take place, are going on, during the next few 
years. It may seem hard to deny to farmers the assistance they 
will require, in effecting improvements to enable them to com- 
= with the foreigner; but past experience proves that such 
oans cannot be made to them, with benefit either to themselves 
or to the bankers from whom they borrow. 

Take now, the last class of accounts of which I shall speak, 
that of public companies or bodies. In England, I have never 
known or heard of a Cash Credit granted to a public body or 
company, to enable them to execute public works. Advances, 
for short periods, public companies in England as in Scotland, 
occasionally require and obtain; but it has never come to my 
hearing that regular Credits have been allowed in England as in 
Scotland, to the extent of furnishing the greater portion of the 
money required for executing a public work; for what profit or 
returns can such an account yield? much less proportionally 
than even a farmer’s, which is one of the most sluggish of 
accounts. 

Having now gone over the principal classes of banker’s 
accounts, the general conclusion at which I arrive, is, that the 
distinctive feature of the Cash Credit system is unsuitéd to the 
state of society and credit in England, and that it is only appli- 
cable in a more primitive state, such as that of Scotland during 
the last century ; consequently, that when the system has been 
carried out to a full unmodified extent in England, especially in 
the manufacturing districts, very great mischief has ensued; 
while, on the other hand, its application in a modified and 
limited form has produced solid benefit to all parties concerned. 
Balancing the good and evil, I should say that the latter has 
predominated. I am not, however, positive of this, and shall 
be glad to be contradicted ; but although hesitating on this point, 
I am quite otherwise on one still more important, that is, the 
comparative good or evil flowing from the present position and 
working of the system. Here, I am happy to say, undoubtingly, 
that the banks have long since worked themselves clear of 
their errors, as well as of the untoward circumstances which led 
to them, and are now carrying on their operations with admirable 
steadiness and effect. It is not to be wondered at, or laid to 
their charge as a heavy banking crime, that in the first few years 
after their establishment, the Joint Stock Banks, having the most 
formidable difficulties and opposition to contend with, in pro- 
curing business, overlooked, or were impelled by force of the 
peculiarities of their position, into the dangers of a system of 
advances unsuited to the state of society, trade, production, 
credit, and competition, in England. 
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Writing from one’s closet, it is easy to prate of what course 
the banks should have pursued on their first offset, and to attempt 
to define the limits within which it was safe for them to apply 
the Cash Credit system of Scotland; but managers and directors 
were struggling against difficulties and obstructions, which ren- 
dered it almost impossible for them to chalk out for themselves 
a specific theory, or determined course, to which they should 
adhere through all kinds of circumstances. Their machinery had, 
in fact, to contend with a grinding friction, which it required all 
the oil of a liberal system of advances to keep in motion. It 
is not, therefore, surprising that they fell into mistakes and 
difficulties. 'The wonder rather is, in a business requiring such 
delicate handling as banking, considering the opposition they 
had to fight against, considering also the enormous amount of 
capital distributed by them—not merely the capital of their 
shareholders, but of their depositors—that they should so soon 
have retrieved their errors, and placed their banking system on 
the firm footing it now holds in all parts of the country. This 
fact demonstrates the inherent soundness of the Joint Stock 
principle, as applied to banking, and contains within it the pro- 
mise of extensive national benefit in its future operation. But 
I must return to what I am more immediately concerned with— 
the Cash Credit system. 

I have repeatedly urged, in the course of this paper, that the 
po, except in a limited form, is unsuited to England at 
the present day; and in one place I said that I anticipated an 
objection being raised to this opinion, from the presumed fact 
that Scotland, although now advanced to an equal civilization 
with England, still adheres to the system in all its original in- 
tegrity. Now I shall perhaps be accused of presumptuous 
heresy when I confess that I am strongly inclined to doubt the 
presumed fact altogether. It is true the evidence of the Scotch 
witnesses seems to tell against my incredulity ; but I am disposed 
to think that, being obliged in giving their, evidence to describe 
the broad. general characteristics of the system, they naturally 
gave what I should call the ¢raditionary features of it, as held in 
the old banks of Scotland, and not as practised by them within 
the memory of the present generation; and I believe there is 
evidence in the history of the banks themselves to prove this. 
So early as 1770 or 1775, the extent to which they had made 
advances, sunk in dead stock, brought them into difficulties, 
These over-advances had extended their issues, but only for a 
moment, and caused a drain upon them for gold, which they 
met, at enormous expense of carriage and insurance, by having 
specie brought from London by waggon. This became so ex- 
pensive and troublesome, that they took to paying their notes, 
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in cases where they could, by drafts on London, at two months’ 
date, and, on these coming due, renewed them with commissions, 
&c. The consequence was, that they were put to great distress, 
and began contracting their advances to the farmers, jobbers, 
and schemers, who had commenced buildings, and land, and 
other improvements on the strength of the accommodations 
granted by the banks. The contraction stopped and almost 
ruined these improvers, who set up a chorus of dismay and 
anger at the conduct of the banks. A new bank was started, 
the Bank of Ayr, which accommodated every body, right and 
left. The old banks skillfully fostered the madness; and quietly 
transferred their worst accounts to the new concern. This went 
on for two years. The old banks were saved; but the new one 
broke with a tremendous crash, ruining the shareholders, almost 
without exception. So severe a lesson must have had the same 
effect, from that time forward, in restraining the advances of the 
banks, as, in our own day, the mishaps attending some of the 
Joint Stock Banks in England produced with the latter. Shortly 
afterwards, too, Adam Smith told them, their Credits would not 
continue to work well, unless they limited the amount granted 
on each, to a much smaller proportion of the whole capital em- 
ployed by the borrower, than had been their previous practice. 
That they have been so limited, at any rate, during the present 
century, is, I think, highly probable, from a feature of the Cash 
Credit, stated by Mr. Gilbart to be a sine qua non with the 
Scotch banks. - It is this, “ They expect that a Cash Credit 
shall maintain a banking capital equal to its own amount. As 
the bank is usually in advance, a Cash Credit can create no 
banking capital by means of deposits; it can be done only by 
means of the notes. If, then, the operations of the account 
keep in circulation an amount of notes equal to the amount of 
the credit, then it gives satisfaction, but not otherwise.” Now, 
supposing a bank (according to the evidence of the Scotch wit- 
nesses) advances to some deserving young man, who has little or 
no means of his own, a Credit sufficiently large to set him going 
as a small farmer or tradesman, is it possible, in the nature of 
things, that the operations of this borrower can keep out cir- 
culation to an equal amount with the Credit granted? To me, 
it seems impossible. It is true, that in Scotland, the one-pound 
note is still circulated, and that the people of Scotland accept pay- 
ment more readily in local notes, and keep them out longer, 
than is the case in England, where no note is allowed to be 
issued under five pounds. But, making the fullest allowance 
for this fact, it still seems to me impossible for such an account 
to sustain a circulation equal to the amount of the Credit. Ifa 
man begins business, say with £1,500 or £2,000 of his own, and 
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he obtains a Credit from a bank for £500 or £800, in this case I 
can believe that the operations on the account may support a 
circulation equal to the amount of the credit. If, therefore, the © 
banks adhere strictly to the rule quoted by Mr. Gilbart, it is, I 
think, very evident that they cannot grant Credits to the extent 
described by the Scottish witnesses. This inference has further 
confirmation in the fact stated by Mr. Gilchrist, in his evidence 
before the Commons’ Committee, on the Expediency of the 
Banks resuming Cash Payments, in 1819; and by Mr. Kinnear, 
in his evidence before the Commons’ Committee of 1826, on 
the Promissory Notes of Scotland, viz., that the amount of notes 
circulated by means of Cash Credits, is not more than an eighth 
or tenth part of the total circulation of the banks. For these 
various reasons, therefore, I am opinion that the Cash Credit 
system is, at the present day, worked in both countries with 
nearly the same limitations; the only difference being that the 
Scotch banks, having more advantages than the English in re- 
gard to circulation, are enabled thereby to allow their Credits a 
somewhat wider range, and to charge their customers less for the 
accommodation given.* 

To state in general words the limits that should guide the 
granting of Cash Credits in England, the terms of the economists 
“fixed and floating capital,” are convenient and correct. Using 
these terms now, it appears to me that Credits may, with advan- 
tage, be granted to the extent of furnishing the borrower with 
that portion of money which he employs as floating capital, but 
never beyond that. And it is the part of the banker to make 
himself acquainted with the general characteristics of the different 
manufactures and trades carried on in his neighbourhood, in 
order that he may know the proportions in which‘ fixed and 
floating capital are distributed in each, and thus be furnished 
with a test which he can apply with facility when he is asked to 
grant a Credit. Let me illustrate this by a case in point. The 





* Can any of your readers state the difference in the rate of profit derived 
from the circulation of the Scotch and that of the English banks? It must 
be a considerable per centage in favor of the former. In England, (and, I 
presume, also in Scotland) an equal amount of cireulation will, at the present 
day, represent a greater number and amount of transaetions than it would 
have done ten or twenty years ago, in consequence of the increased rapidity 
it has acquired from improved modes of locomotion, and other facilities for 
economising money. This, of course, tends to keep down the cireulation of 
the banks, and, consequently, their profits. In some parts of England, the 
cheques of known and respectable parties are now frequently circulated from 
hand to hand, instead of notes, for many days, sometimes wecks, before they 
are presented for payment. The banker, being thus cheated of his circulation, 
charges interest on these cheques, not from the day on which they are paid, 
but from the day on which they are dated. 
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town of Lowestoft (from which I write) carries on, for two 
months in the year, the mackarel fishing,.on a great scale; the 
market for the sale of the fish has been hitherto confined to the 
towns lying within a hundred miles round, London being the 
principal ; but it is expected that next year, when the branch 
line of railway from Ely to Peterborough is completed, the 
Lowestoft and Yarmouth people will be able to send their fish, 
in good condition, right up to the heart of the manufacturing 
districts, which will afford them a new and great market. 
Suppose this opening to bring new men into the fishery business, 
and that one of them wishes to borrow as much as he can get 
from a banker on Cash Credit. If the banker learns from him 
that £2,000 is about the whole sum proposed to be invested, he 
will find on enquiry that £1,700 or more of this sum will be sunk in 
fixed capital, such as boats, nets, &c.; the remaining £300 only in 
floating capital, such as insurance, provisions, and payment of 
wages. He will also know that there is no raw material required 
in this business except wages and provisions, and therefore that 
the returns on the banking account cannot be great. Thus, 
suppose the average net profit to be 15 per cent. on the total 
capital invested, the returns will only be £300, plus the cost of 
provisions, wages, insurance, land carriage, and any other inci- 
dental expenses. The proposed account will therefore prove a 
very poor one; and the banker will, if he be wise, grant a credit 
not exceeding an eighth, or at most a seventh part of the £2,000 
total capital required, and so in all like cases. 

In the early part of this paper, I alluded to the probability 
of every form of credit being heavily drawn upon within the next 
ten years, for the construction of railways, &c. This circumstance 
will have the effect of forcing upon the banks the consideration 
of a question deeply affecting the well-working of the Cash Credit 
system; I mean the extent to which it is safe to make perma- 
nent advances on Cash Credit, or otherwise, from deposits. It 
is of course much more profitable to the banks to make such 
advances from deposits than from their shareholder’s capital ; 
because to their shareholders they have to pay a heavy interest 
(at least five per cent. in most cases), whereas, on deposits, they 
do not pay a greater interest on the average than 14 or 2 per 
cent. Many bankers consider that if the only fund at their 
command for making advances from was their shareholders’ 
capital, they might as well close their doors. It is, in fact, abso- 
lutely essential to their success that their deposit fund be large, 
as it is from the judicious use of that that they derive their 
greatest profits. It may no doubt happen, at times of great 
stagnation of trade, such as existed five years ago, that they may 
be flooded with capital on which they allow interest, and which 
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they cannot employ. This is of course a very serious evil, but 
it is one to which the banks are much less subject than that 
arising from a deficiency of deposits; and looking to the future, 
it is highly probable that the latter evil is destined to be in the 
ascendant for many years to come. Depositors will have strong 
inducements to withdraw their money from the bank, to lend it 
to the powerful competing borrowers who will be in the field, 
offering higher rates of interest than those allowed by the banks. 
It is inevitable, therefore, that the deposit fund will be lessened 
with all bankers, and that they will consequently fall into serious 
mistakes if they do not manage their advances with much strin- 
gency. It would, however, be idle,in a state of things so untried 
and uncertain as the prospect before us, to attempt to lay down 
a general rule as to the extent to which it would be safe to make 
permanent advances from the deposit fund. Even in ordinary 
times it is difficult for the most experienced banker to make a 
general rule which can be generally acted upon, and at sucha 
time as the present, trebly difficult. Suffice it then to say, that 
as a pressing demand for capital is certain to exist for many years 
to-come, and as we are entering on a period of transition from 
the old state things under the protective system to the new state 
of things under free trade, it will be imperatively necessary for 
bankers to act with great caution and circumspection, keeping 
their funds and their credit “well in hand,” watching anxiously 
and intelligently the influence, tendency, and action of the new 
position of affairs--of the new forces (so to speak) that are 
coming into play. 
Let the bankers act thus and all is sure to go well with 
them. ‘ 
I cannot conclude without venturing an opinion which, I 
fear, will meet with small favor from the issuers of notes. It 
is, that the Currency Act of 1844 was a wise measure, and that 
it will be the means, in the approaching pressure for money, of 
saving many bankers from themselves, by compelling them to 
restrain their advances within a “ cordon sanitaire,’ which would 
certainly be overstepped if the law allowed them their old liberty. 
The reasons for this opinion involve a consideration of the much 
vexed and knotty currency question, which would be out of 
place here. I therefore refrain from entering upon it. 


R. S. 
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BANKING PROFITS AND EXPENDITURE. 


We take the following sensible remarks on this subject from 
our Contemporary “ The Railway Herald.” 


At the meeting of the London Joint Stock Bank, one gentleman took 
occasion to express his dissatisfaction at the increasing expenditure of the bank. 
“It seemed” he said, “‘remarkable that they should go on from year to year 
increasing in expenditure so very much more than when they began. In 
1840 it only amounted to £10,263, but in 1846 it came to £14,785; and in 
one year it had even exceeded £15,000, though it had been as low as £8,000. 
He was sure the proprietors would be much more satisfied if there was given 
to them some detailed statement of the expenditure in this respect, which 
might be done by the appointment of auditors.” 

The observations of this shareholder are in keeping with much of that 
short-sighted, ignorant, and injurious policy adopted, we regret to say, by too 
many banking establishments both in London and in the country. He could 
not comprehend how it was that the annual expenses of the London Joint 
Stock Bank were greater now than they were in 1840—how they should in one 
year have exceeded £15,000, while, in some preceding year of its early exist- 
ence, they were as low as £8,000. He admitted that the profits had increased, 
and that the guarantee fund had increased, but how it happened that the 
annual expenses should have increased also, he was utterly unable to divine. 
That circumstance, he was sure, could only be properly discovered and explained 
by the appointment of auditors; and, as the directorshad the power of appointing 
auditors, he could answer for it that it would be much more gratifying to the 
proprietors if they would do so. It was evidently his opinion that the increase 
of the annual expenditure of this bank, and probably of every other bank, 
could only be accounted for on the ground of mismanagement on the part of 
the directors, for although the profits and the amount of business were 
increased, these afforded to him no justification for any increase in the item of 
expenditure. On the contrary, it would have been more consistent with his 
ideas of what was indicative of a correct and safe mode of doing business to see 
the item of expenses gradually diminishing year by year, while the items of 
profits were largely increased. The views of this shareholder correspond with 
those of a certain class of employers who imagine that the welfare and prospe- 
rity of their officers, clerks, and servants are promoted and secured by not only 
restricting their remuneration to the lowest possible limit, but by taking every 
little opportunity that offers, and availing themselves of every pretext they can 
devise, for gradually reducing them still lower, while at the same time they 
insist upon greater diligence and longer hours of labour. In this way they 
endeavour to carry on their business at little expense, and to realise increasing 
profits. They consider that the expense of conducting their affairs arises from 
the employment of certain indispensable honorary instruments and machines, 
which it is always desirable to procure and work at the lowest possible cost, so 
as to obtain the greatest amount of labour at the least amount of outlay. 

To the credit of the directors and other shareholders in the London Joint 
Stock Bank, an explanation was given by one of the directors, which, with the 
solitary exception of the gentleman above alluded to, seemed to be unanimously 
approved of by all present :— 

He stated “that the current expenses of the bank were less than those of the 
last half-year; the expenses also of the establishment were less than those of the 
last half-year. The worthy director then entered into a long explanation of the 
increase of expenditure singe the establishment of the bank, consequent upon 
the increase of business, and the necessity of employing more clerks, giving 
them better salaries, and improving their salaries year by year. 'The honorable 
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gentleman concluded by saying that if the bank accumulated business, and 
annually increased its profits, it must naturally be expected that an increased 
expenditure would be necessary to carry it on, and he really could not see 
upon what grounds such objections as had been taken could be made; but if, 
on the other hand, the expenditure kept pace with the income, then, indeed, 
there would be just cause for complaint, and he would be one of the first to 
speak of it.” 

Every one, whose mind is not debased by the most sordid and corrupt 
motives, must approve of the explanation here given; and, while the London 
Joint Stock Bank continues in its present course, we feel assured that the di- 
rectors will never be deterred by any frivolous and ignorant cavilling from 
pursuing the same generous and honorable line of conduct towards their officers 
and clerks which they have hitherto adopted—by “giving them better salaries, 
and improving their salaries year by year.” No system of niggardly economy 
can ever compensate for the great advantages that must result to the bank 
from the exercise of a judicious liberality towards its officers. The example 
set by the London Jomt Stock Bank is worthy of the imitation of many 
institutions of much longer standing. 

[We are disposed to think, that the complaint of the gentleman referred 
to in the above notice, was the result of that smgular ignorance which so — 
a proportion of Joint Stock Bank aor exhibit, with reference to the 
management of their establishments. Many of them, taking the shares of a 
bank solely with the view of gaining as much as they can by their bargain, 
altogether overlook the fact that their profits depend on the ability and zeal of 
the officers of the bank, and if their services are overlooked and neglected the 
profits will diminish. We think it would be advantageous to the proprietors 
of Joint Stock Banks to look into this matter a little; the result would be, 
that instead of clerks with families of four or five children receiving a miserable 
pittance of some eighty or ninety pounds a year, and the other officers being 
curtailed in proportion, a fair remuneration would be given for services ren- 
dered, and a fairer distribution of profits would be made, than directors at 
present feel themselves justified in proposing.—Ed. B. M.] 








Sanking and Commercial Lav. 


REFORM OF THE LAW OF DEBTOR AND CREDITOR. 


WE beg to draw the attention of our readers to the following 
copy of a Bill, which has just been presented to the House of 
Commons by Mr. Hawes. It is understood to emanate from a 
Committee : hoawe in the City, and is intended to provide reme- 
dies for the more prominent evils of the existing law. 


The preamble recites that “it is expedient to give additional 
remedies to creditors against debtors who, having been declared 
bankrupt or insolvent, do not account in a satisfactory way for 
such property as has been traced into their possession, or who 
have not kept such books as they ought to have done, or who 
have not continued to make the usual entries in their books up 
to the time of their bankruptcy or insolvency, or who may appear 
to have been guilty of great extravagance in their expenditure, 
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or who may have put their creditors to unnecessary expense by 
vexatiously resisting proceedings taken against them in courts of 
justice for the recovery of debts, and who for these or for any 
other reasons shall appear to the commissioner to be undeserving 
of protection. 

It is therefore enacted by Section 1, “That the Commissioner 
of the Court of Bankruptcy acting in the matter of any bank- 
ruptcy or insolvency, may at any time suspend or withdraw the 
protection granted to the bankrupt or insolvent as to his person 
and property, or as to either of them, as to him may seem just 
and expedient, and may again renew and again suspend the same 
from time to time.” 

Section 2 enacts, “That the assignee or assignees of any 
bankrupt or insolvent shall, from the time of the bankrupt’s or 
insolvent’s accounts becoming records of the court, be deemed 
judgment creditors of such bankrupt or insolvent for the total 
amount for which such bankrupt or insolvent shall thereb 
admit himself to be indebted to all his creditors; and that if the 
commissioner acting in the matter of such bankruptcy or insol- 
vency shall think fit to withdraw or suspend the protection 
granted to the bankrupt or insolvent as to his person, he shall, 
on the application of such assignee or assignees, grant to him or 
them a certificate according to the form specified in the schedule 
to this act annexed, marked (A.), which shall have the same 
force and effect as a judgment of Her Majesty’s Court of Queen’s 
Bench, for the sum therein specified.” 

Section 3 enacts, “ That every creditor of a bankrupt or insol- 
vent, who shall have proved his debt, shall, from the time of his 
proving such debt, and in the order in which the same shall be 
or have been proved, be deemed a judgment creditor of such 
bankrupt or insolvent for the sum so proved; and that if the 
commissioner acting in the matter of such bankruptcy or insol- 
vency shall think fit to withdraw or suspend the protection 
granted to the bankrupt or insolvent, as to his person or property, 
or both, he shall, on the application of any creditor so admitted, 
grant to him a certificate thereof according to the form specified 
in the schedule to this act annexed, marked (B.), which shall 
have the same force and effect as a judgment of Her Majesty’s 
Court of Queen’s Bench, for the sum therein specified.” — 

Section 4 enacts, “That the assignees or assignee, or any 
creditor holding such certificate, may procure the same to be 
sealed with the seal of the Court of Bankruptcy, and upon pro- 
ducing such certificate so sealed to the proper officer of Her 
Majesty’s Court of Queen’s Bench, may procure the proper writ 
of capias ad satisfaciendum or fieri facias against such bankrupt 
or insolvent, or his property, as the case may be, to be sealed, in 
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the same way in which he might have done if he had recovered 
a judgment against such bankrupt or insolvent in Her Majesty’s 
Court of Queen’s Bench, and had produced to the proper officer 
the judgment paper.” 

Section 5 enacts, “ That if any bankrupt or insolvent shall be 
in prison under a capias ad satisfaciendum so issued as aforesaid, 
the court having jurisdiction in the matter of his bankruptcy or 
insolvency may order his release after he shall have undergone such 
imprisonment, not exceeding one year, as to such court shall seem 
sufficient punishment for the offences of which he may have been 
guilty: Provided always, That no bankrupt or insolvent against 
whom or by whom, in respect of his bankruptcy or insolvency, 
proceedings shall have been had, shall be imprisoned for any 
debts, proved by whatsoever creditors under such bankruptcy or 
insolvency, for a longer period than one year, taking into the 
account all the imprisonments which he shall suffer under such 
process.” 

Section 6 enacts, “That whenever a bankrupt whose certifi- 
cate the court shall have refused or suspended, or an insolvent 
to whom the court shall have refused his final order, shall appear 
to any creditor who shall have proved his debt to be in possession 
of property which might be seized for the benefit of the creditors, 
but which has not been so seized, he may apply to the commis- 
sioner acting in the matter for an order upon the assignees, to 
show cause why he should not be permitted to seize the same 
at his own risk, for his own benefit, upon which application the 
commissioner may order, unless cause be shown to the contrary, 
that such creditor may cause such property to be seized under 
the usual writ of fiert facias at his own risk, and may apply the 
proceeds in discharge of his own debt and costs, rendering the 
overplus (if any) to the official assignee entitled to receive the 
same.” 

Section 7 enacts, “That if any bankrupt or insolvent, not 
being protected from process by the Court of Bankruptcy, shall, 
with the consent of the true owner thereof, be in possession 
of any goods or chattels whereof he is reputed owner, such goods 
and chattels shall be liable to be seized under a writ of fiert 
JSacias, for the benefit of any person who may have issued the ~ 
same.” 


ScHEDULE (a.) 


In the Court of Bankruptcy. In the matter of A. B., of, &c., a bankrupt 
[or insolvent. ] 
This is to certify, that C. D., of, &e., and E. F., of, &c., assignees of the 
estate and effects of the above-named bankrupt [or insolvent], are creditors of 
the said bankrupt [or insolvent] as such assignees for the sum of 
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pounds, in trust for the creditors of the said bankrupt [or insol- 
vent] ; and that the said bankrupt [or insolvent] is not protected by this court 
from process against his person. 


. J., Registrar. G. H., Commissioner. 
Seal of the Court. 


ScHEDULE (B.) 
In the Court of Bankruptcy. In the matter of A. B., of, &e., a bankrupt 
[or insolvent. | 


This is to certify, that C. D., of, &c., is a creditor of the above-named 
bankrupt [or insolvent] for the sum of pounds ; and that 
he proved his debt on the day of ; 
and that the said bankrupt [or insolvent] is not protected by this court from 
process against either his person or property. 

I. J., Registrar. G. H., Commissioner. 
Seal of the Court. 


We have received a valuable paper on the law of debtor and 
creditor, which, we understand, is another effort on the part of 
Mr. Commissioner Fane to draw the attention of the proper au- 
thorities to the subject, and induce them to place it upon a 
rational and permanent footing. The paper in question ex- 
amines the provisions of the foregoing Bill, and approves of 
most of them. We shall take an early opportunity to return to 
the subject, as we have only space at present to give the learned 
Commissioner’s account of the mischiefs which are caused by the 
present position of the law regarding bankrupts’ certificates, and 
the improvement which would be effected by the Bill. 


A great evil is, that the withholding of the certificate is really 
no punishment at all to a knave; as soon as the storm has par- 
tially subsided he uses the property he has secreted to commence 
a ready-money business. It is soon forgotten that he was ever 
bankrupt. He establishes a character for punctuality in a year 
or two, by paying with regularity ; which, by a judicious use of 
what he has secreted he can easily do. He seeks out manufac- 
turers and wholesale dealers who have never heard of him before, 
gives them a reference, perhaps to a confederate, perhaps to a 
person who, having been paid with regularity, has not a bad 
opinion of him; he soon drives a flourishing trade, lives as be- 
fore, extravagantly, and, as before, becomes bankrupt again. It 
may be said,—“ Oh! but an uncertificated bankrupt cannot hold 
property: the assignees under his bankruptcy can seize it at 
any moment.” This is quite true; but there are many things 
that can be done which never are done, and this is one of them. 
Sometimes the knave changes his name, and that baffles inquiry ; 
but the common case is that he does not change his name; there 
is no occasion for it; he sets up again, deals with new victims, 
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and no one interferes. But it will be said, “ Why don’t the 
assignees interfere? why don’t they seize?” The answer is plain; 
the assets under the bankruptcy have long since been divided, 
and they have not the sinews of war; the bankrupt may have 
been so great a knave, that there never were any sinews of war ; 
but, even if he broke with something, what remains, after ex- 
penses paid, is in due time divided, and the assignees have 
nothing in hand. In such a state of affairs, why should assignees 
stir? there is always danger in attacking a knave: he is a skilful 
fencer, quite an artist is his way; he knows how to parry an 
attack with some piece of knavery, a bill of sale, or a judgment 
and execution, and so forth; so the assignee attacks at some 
peril, and why should he incur any peril at all? If he succeeds, 
who gets the benefit? the assignee? No; he must distribute 
the assets recovered amongst the creditors; and his share, as a 
creditor, will probably be very small, and quite inadequate to 
the risk; but if he fails? ah! that is an ugly alternative! there 
are such things as damages! and, what is worse, costs! costs on 
both sides! all indefinite sums! all falling upon himself! “ omne 
ignotum pro magnifico.” These perils, under the influence of 
imagination, assume terrific shapes, and Mr. Assignee thinks 
within himself, that “ the better part of valour is discretion ;” 
he declines the conflict, and the knave enjoys what he has 
secreted in perfect security. Unfortunately, the only person 
who can by law interfere with the bankrupt is the assignee, and 
if he will not stir, the knave is safe. This was not so from the 
time of Henry VIII., when the first bankrupt law passed, till 
1809. Harry the VIIIth’s law provided, that if the creditors 
did not get payment in full, they should have all their old reme- 
dies. Queen Elizabeth’s law did the same, and so the law con- 
tinued till 1809; but in 1809 it was provided, that no creditor 
should be allowed to prove or claim in bankruptcy without 
abandoning any proceedings he might be prosecuting at law, and 
that his proving or claiming should operate as an abandonment 
of all right to enforce his legal remedies; and so the law has 
continued to this day. 

Both these systems appear to us to have been unreasonable. 
They were the extremes. Harry the VIIIth’s law was unjustly 
severe, and even cruel; the law of 1809 not stringent enough : 
the true policy would be to take the middle course, to protect 
the bankrupt from all proceedings by individual creditors, whether 
they proved or not, pending the inquiry, and so long as the Court 
considered that the bankrupt was forwarding the administration 
of his estate to the best of his power, and to protect him also 
after the inquiry, if the Court thought there was nothing in his 
conduct calling for punishment; but, on the other hand, if, during 
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the inquiry, the Court thought the bankrupt was trifling with 
his creditors and the Court, or if, at the end of the inquiry, the 
Court thought that the bankrupt had concealed property, or for 
any other reason deserved punishment, their protection should 
be withdrawn, and Harry the VIIIth’s law should apply; and 
not only this, but all creditors who have proved should be ad- 
vanced to the position of judgment creditors; and, as such, 
should have power to seize the person of the bankrupt, and 
throw him into prison (with power, however, to the commis- 
sioner to release him after sufficient punishment), or to seize any 
property they could find not seized by the assignees, each at his 
own risk and for his own profit; and to facilitate seizure of the 
property, it should be enacted, that all property in the order and 
disposition of an unprotected bankrupt, with the acquiescence 
of the true owner, should be liable to such seizure; thus apply- 
ing the well-known doctrine of reputed ownership, in a new, and, 
as we think, a better way. Under such a system, the reasonably 
honest debtor would be sure of ample protection, for Courts 
always err on the side of mercy; and the really dishonest 
could scarcely ever escape punishment. Another excellent effect 
would be, that debtors would probably cease to conceal their 
property ; for, of what use would it be to conceal property, when 
every creditor had become a judgment creditor, and had power 
to seize such property the moment the knavish debtor brought 
it from its place of concealment, and began to use and enjoy it. 

The proposed bill contains clauses which, though framed in 
accordance with these views, would only carry them out par- 
tially ; because the proposed enactment would only enable the 
creditors to seize the person of the unprotected bankrupt, whilst 
the most important object is the seizure of his concealed property, 
the moment it emerges from its place of concealment. It may, 
perhaps, be said, that seizure of the property by the individual 
creditor for his own benefit, is inconsistent with the general tenor 
of the bankrupt law, which is founded on the principle of equal 
distribution ; but to this the answer is, that when property has 
been concealed, nothing but individual vigilance, stimulated by 
individual motives, will ever occasion its discovery and seizure ; 
and we must not forget, that the effect of such a law will be, not so 
much to enable individual creditors to seize concealed property, 
as to prevent concealments altogether, by making them useless, 
and thus ensuring an equal distribution, in the vast majority of 
cases. We are convinced, that clauses framed on these_princi- 
ples, would produce a very sudden change for the better in the 
conduct of debtors. 
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Legal Miscellany. 


Notz.—Under this head we shall insert brief reports of Se k and 
Merchants, as they occur from time to time. We shall feel sbliged by ate onr attention 
called to any case which may come under the notice of our readers. 








S. M. Laruam’s Banxruptcy.—THEe Dover Union Banx.—The 
following abstract of the balance-sheet of the estate will illustrate the position 
of the affairs of the bank. The assets of the joint estate show a prospective 
dividend of from 12s. to 15s. in the pound. The bankrupt’s separate estate 
exhibits a surplus of about £2,000 or £3,000. 


From the \st of a 1834, to the 17th of April, 1846. 

Debtor to Creditors - - £88,600 4 8 
To capital, surplus balance on a the Ist of « July, 1834 - 480 18 14 
(A memorandum is attached to the balance sheet that the 

respective partners in the bank possessed, at this date, 

private property to the amount of £3,225) 
To profits (gross) from the bet of duly, peated to ie ram 

of April, 1846 - 32,683 3 8 


£121,764 6 53 





Creditor by cash handed to the official assignee :— 








Balance with London agents = - - £8,823 10 5 
In the house at Dover - - - 1,865 9 7 
——_———-___ 10,689 0 0 
By debtors, good - - - - - - - 29,798 6 0 
‘Doubtful - - - - - £2,215 4 7 
Bad - - - - - - 1,611 6 4 
£3,826 10 11 ; 
Estimated to produce - - - 1,500 0 0, 1,500 0 0 
Balance carried to losses - - - £2,326 10 11 
By bills of exchange, handed to official eanigues - - 842 1 0 
roperty exclusive of debts = - 18,864 16 9 
BY Boreacl Latham, Sonqneel, grape ’ “left by him sil 
BY cable - 2,380 0 0 
£64,074 3 9 
By losse: - - £3,510 12 2 
Doubtful and bad “debts: aioe - - 2,326 10 11 
—— 5,837 3 1 
By charges of trade = - ~ 14,083 3 11 
By amounts drawn by the res estien partners, noon the 
Ist of July, 1834 to the 17th of April, tates as punien, viz., 
Executors of Samuel Latham 7,937. 0 9 
Henshaw Latham - - - - - - 13,947 7 10 
Samuel Metcalfe Latham - - - - - 15,834 6 5 
By undiscovered difference in books - - : 51 0 8% 
£121,764 6 5% 














35 


Sabings Banks. 


SAVINGS’ BANK REFORM. 


Tue following resolutions agreed to at a general meeting of the 
managers of the National Security Savings’ Bank of Edinburgh, 
held on the 13th day of May, 1844, appear to us to contain so 
many valuable suggestions for the improvement of the system 
on which these excellent institutions are at present conducted, 
that we have pleasure in recording the resolutions in our journal. 
The conductors of the Edinburgh Savings’ Bank view their 
office as a trust, and are evidently desirous of making Savings’ 
Banks as safe and useful as possible. The resolutions adopted 
at the meeting were as follows :— 


“ That this meeting observes with satisfaction, that the Chan- 
cellor of the Exchequer has turned his attention to the correction 
of the abuses that exist in Savings’ Banks. 

“ That the managers of the Edinburgh Savings’ Bank have 
denounced these abuses from the first establishment of the insti- 
tuition under their care; and have also, at various times, directed 
attention to the means proper for checking their progress where 
they exist. 

“ That, 1st. By one class of these evils (to which exclusively 
the Chancellor of the Exchequer appears to direct his attention) 
the public interest is made to suffer. 

“ 2nd. By another class (which the Chancellor of the Exche- 
quer appears to overlook) the original intentions of the Legisla- 
ture are frustrated, through the adoption, in many Savings’ 
Banks, of rules and restrictions that have the effect, if they are 
not adopted with the direct intention, of discouraging the in- 
crease of the smallest classes of depositors, these being the very 
classes originally intended to be encouraged by the Legislature. 

“That this meeting believes, however, that throughout Scot- 
land the spirit of the Savings’ Bank Acts has never been lost 
sight of. In illustration of which they mention, that the average 
balance on the accounts of the 38,800 private depositors in the 
Edinburgh and Glasgow Savings’ Banks, at the 20th November, 
1843, was under £13; being less than one-half of the same 
average in Savings’ Banks in the southern parts of the kingdom ; 
and that the number of single operations in the Edinburgh and 
Glasgow Savings’ Banks, as compared with the amount of funds 
deposited, is from three to seven-fold greater than in institutions 
where the restrictions referred to are permitted to exist. 

“ That in the case of the trust-accounts (in which abuse is 
stated to have been carried furthest), the Edinburgh and Glas- 
gow Savings’ Banks have all along used the check to which the 
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Chancellor of the Exchequer now proposes to give the force 
of law. That these accounts in Edinburgh are chiefly for behoof 
of minors; and the average on the whole of these balances is, 
in Edinburgh, under £6. 

“ That the meeting attributes the abuses referred to by the 
Chancellor of the Exchequer to the fact, that the rate of interest 
allowed by the Government has not varied with the variations 
of rate in the money market, thereby affording, at one period, a 
false stimulant to lodge money in, and, at another period, to 
withdraw money from, the Savings’ Banks. That though the 
abuses referred to by the Chancellor of the Exchequer have not 
been encouraged in Scotland, still the artificial fixed rate of in- 
terest has had much effect, in connection with the frequent and 
careful adjusting of the rate of interest by the Joint Stock Banks, 
the rate in these banks varying from four to two per cent. 

“ That the announcement each year, by the Government to the 
Savings’ Banks, of a fair rate of interest to be allowed for the 
year, from the next 20th November (this announcement being 
made not later than the 1st October), would be accompanied by 
most important benefits. 

“1st. Without such periodical adjustment, the rate of interest 
now proposed (on which the meeting desires not to say anything, 
leaving that point to others) may soon become as unsuitable as 
the rate that at present exists. ; 

“ 2nd. With the certain prospect at all times of an adjust- 
ment of the rate of interest (if necessary), from the ensuing 20th 
of November, the temptations to abuse would practically be 
removed, and abuse would cease. 

“ 3rd. That the returns made to the Government, at present 
of no real statistical value, would then be a true index to the 
state of the industrious classes. 

“ 4th. That in the most efficient Savings’ Banks, however, 
(that is, in those having the greatest number of accounts, and of 
operations, in proportion to the amount of their accumulated 
capital), whilst a change in the rate of interest allowed to the de- 
positors could easily be made, this or any other year, at the 20th 
November, it could not be made oftener, or at any other date, 
without an extent of labour and consequent expense, which -the 
nature of the business in these Savings’ Banks renders them the 
least capable of bearing, and of which labor, persons conversant 
with the London and other English Savings’ Banks (in which 
the accounts and operations, as compared with their accumulated 
capitals, are comparatively few and large), can have no adequate 
idea. 

“ That for the purpose of remedying the second class of evils 
referred to, that is, those apparently not adverted to by the 
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Chancellor of the Exchequer, and causing the Savings’ Banks 
more effectually to answer the ends originally contemplated by 
the Legislature, and securing the encouragement of small depo- 
sits from the laboring classes; the annual returns at present 
required should be carefully reconsidered, so as to bring out more 
fully from all Savings’ Banks the nature and extent of operations, 
with a variety of questions as to the method and frequency of 
dealing with the depositors, with some general questions, as to 
the internal working and bye-laws of the institutions. 

** That under the more efficient control suggested, with a 
reduced and variable rate of interest, the restriction of the sums 
deposited in one year from £30 to £20 would be unnecessary ; 
and that this proposed restriction will be severely felt by one 
numerous and very helpless class of depositors, in particular, a 
class of persons whose total balance in the Savings’ Bank in 
most instances never exceeds £30; but who having that, or a 
smaller account, for their total annual subsistence, are accus- 
tomed to lodge it in the Savings’ Banks, as a place of security, 
as they periodically receive it, and again, as their necessities 
require, to draw the whole, by sums much smaller at one time 
than they could obtain from a common bank. These persons 
are no doubt not of the industrious class; but they are the 
helpless, the non-effective, the almost destitute, aged annuitants, 
and the like. 

“And that clause 11th, preventing payment, until three 
months after death, of the balance due the executors of a depo- 
sitor deceased—where the sum ‘is under £50, and probate (or 
confirmation in Scotland) is not produced, should contain an ex- 
ception in all ciremstances, permitting the payment, immediately 
after death, of a reasonable sum for death-bed and funeral ex- 
penses, say not exceeding ten pounds.” 

We hope that many of the above suggestions will yet be 
carried out in a new Savings’ Bank Act; for their utility is, we 
think, so evident, that they must ultimately be adopted. 


Railwap Digest. 


RAILWAY TENDERS FOR LOANS. 


Blackburn and Preston.—Sums of not less than £500, at 4 per cent: 

Blackburn, Darwen, and Bolton.—Sums of not less than #500, for 5 or 7 
years, at 5 per cent. 

Bristol and Exeter.—For 3, 5, or 7, years, at 4 per cent. per annum, payable 
half-yearly. 

Chester and Holyhead.—At 43 per cent., payable half-yearly. 


Dublin and Drogheda.—Sums of not less than £1000, at 44 per cent. per 
annum. 
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Dundee and Perth.—On debentures, in sums of not less than £500, for the 
period of 3 to 4 years, bearing interest at 44 per cent. per annum. 

Eastern Counties.—For 3 or 5 years. 

East Lancashire.—For 3 or 5 years, at 4$ per cent., or for 7 years, at 4 per 
cent., payable half-yearly. 

Edinburgh, Leith, and Granton.—Sums of not less than £500, on debentures, 
for 3 years, at 44 per cent. 

Glasgow, Paisley, Kilmarnock, and Ayr.—Sums of not less than £500, for 3 
years, at 4 per cent. , 

Glasgow, Paisley, and Greenock, for 3, 5, or 7 years. 

Grand Junction.—Sums of not less than £1,000, for periods of 5 or 7 years, 
at 4 per cent. 

Great North of England.—Sums of not less than £1000, for periods of 3, 5, 
or 7 years, at 4 per cent. 

Great Southern and Western (I.)—Sums of not less than £500, for 3 or 5 
years, at 5 per cent., payable half-yearly. 

Great Western.—Sums of not less than "£1,000, for periods of 5 or 7 years, 
at 4 per cent. 

Hull and Selby.—Sums of not less than £500, for 3, 5, or 7 years, at 4 per cent. 

Leeds and Bradford.—Amount to be stated, and interest required. 

London, Brighton, and South Coast.—Sums of not less than £1,000, for 
periods of 3, 5, or 7 years, at 4 per cent, 

London and Birmingham.—Sums of not less than £1,000, at 4 per cent. 

Lynn and Ely.—Sums of not less than £200, at 5 per cent., payable half- 


early. 
Midland Sums of not less than £1,000, for periods of 3, 5, or 7 years, at 4 
r cent. 

Menthester and Leeds.—Sums of not less than £1000, for periods of 3, 5, or 
7 years, at 4 per cent., payable half yearly. 

Manchester and Birmingham.—Sums of a limited amount, for 3, 5, or 7 years, 
at 4 per cent. 

Newcastle and Darlington.—Sums of not less than £1000, for 3, 5, or 7 years, 
at 4 per cent. 

South Devon.—Sums of not less than £500, for three years, at 5 per cent. 

ase and Manchester.—Sums of not less than £1,000, for periods of 3, 5, 
or 7 years. ‘ 

Waterford and Kilkenny.—Sums of not less than £500, at 44 per cent. 

York and Newcastle (late Newcastle and Darlington).—Sums of not less than 
£1,000, for 3, 5, or 7 years, at 4 per cent. 

York and North Midland.—Sums of not less than £1,000, at 4 per cent. 





RAILWAY CALLS. 
Aberdeen.— #5 due. 


Amiens and Boulogne.—£2, Sept. 30. 

Belfast and Ballymena.— #2 10s. due. 

Belfast and County Down.—#2 5s., Oct. 1. 

Caledonian.— £5 per share (fifth instalment), Sept. 30. 

Caledonian.—£5 (Clydesdale Junction shares), Sept. 30. 

Cork, Blackrock, and Passage.—#1 3s. per share, Oct. 21. 

Dublin and Belfast Junction (Navan Branch).—£2 10s. per share, Oct. 20. 

Dendre Valley.— £2 due. ; 

Eastern Counties (York Extension).—£#1] 10s. Oct. 19; £2, Jan. 19, 1847; 
£1, April 19. 

Eastern Union.—£5 on the whole shares, and £1 5s. on quarter shares, due. 

Edinburgh and Northern.— #1 10s. on new £15 stock, Sept. 21. 

egy eoing 4 and Sheffield.—18s. on £20 shares, and 10s. on £12 10s. 
shares, due. 
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Great Western.—£#17 shares, £2, Oct. 7. 

Great Southern and Western (I.)—#2 10s., Sept. 21. 

Ipswich and Bury St. Edmunds.—#£2 10s. per share, due. 

Irish South-Eastern.—#1 10s. on the new shares, and £1 on Wexford, 
Carlow, and Dublin scrip, Oct. 15. 

eee — Oct.1; £5, Jan. 15, April 15, July 15, and Oct. 

Leeds, Dewsbury, and Manchester.—£5, Sept, 28. 

London and Blackwall Extension.— £2 10s., Sept. 30. 

London, a and South Coast (Brighton fifths C)—#£10 due. 

London and North-Western. £5 on £25 shares, due. 

London and South-Western.—£5 on the £50 new shares, and £4 on the 
£40 new shares. 

Louvain a la Sambre.—£#2, Oct. 2 

Lowestoft.—£2 due 

Midland (Erewash Valley line).—£5, Sept. 26. 

Midland Great Western of Ireland.—£#2 10s., Oct. 1. 

Newry and Warrenpoiut.—£3, Oct. 1. 

North British (Hawick Branch).—Half-shares, £2 10s. due. 

Northern and Eastern.— #5 on £40 shares, due. 

Preston and Wyre.—#2 on £12 10s. half-shares A, due. 

Richmond.— #5, Oct. 1. 

Scottish Midland Junction.—#2 10s., Oct. 1. 

Sheffield and Manchester.—2£5 on quarter-shares, No. 2, due. 

Southampton and Dorchester.— £10 due. 

Scottish Central—2£10 per share on new stock, Oct. 12. 

Waterford and Kilkenny.—£3, Sept. 30. 

Wilsontown, Morningside, and Coltness.—#£5 per share on capital stock, Oct. 2. 

York and North Midland (Leeds and Selby shares).—£#10 on £50 shares, and 
£5 on £25 shares, due. 
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SOUTH WESTERN. 


This Company held their half-yearly meeting on the 29th of August last. 
The report states that the gross income of the six months amounts to £182,296, 
being an increase of £11,017 on the — half of last year; the 
gross expenses (including interest on borrowed capital) amount to £95,209, 
showing a balance of £87,089. This balance of £87,089 is divisible among 
the shareholders, and the directors recommend the payment therefrom of a 
dividend, subject to the income tax, of £1 17s. 6d. per share, which will 
leave a surplus of £1,004.5s. 6d. applicable to the services of the current half- 
year. The report *then goes on to say, that the company’s receipts show but 
comparatively little growth, in consequence of the increased accommodation 
afforded to the public, and the reduced fares. The works for the extension to 
Waterloo Bridge are proceeding very satisfactorily, and with regard to the 
bills obtained this session, the engineers have already set out the various lines 
for contract, with the exception of the London Bridge extension, the Act for 
which was obtained so recently that they have not had time to do so, but the 
directors congratulate the shareholders on the erg of the bill. After 
alluding to the success of the Portsmouth Atmospheric line, and the loss of 


the Chichester line, the report states that they still hope to obtain a line to 
Chichester, and have taken the necessary steps on the subject. The report 
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also recommends the purchase of the Richmond hne on the terms proposed 
by that company, viz., one share of the South Western at par to be given for 
three shares of the Richmond, with £15 paid,—the shareholders of the 
latter company having the option of receiving back their deposits with a 
money fine of #10 per share; and of the bills for the lines of the Guildford 
and Godalming, the Portsmouth and Fareham, for the amount expended, 
with 5 per cent. interest on the amount of the deposits. After a long discus- 
sion, in the course of which the chairman defended bimself from the charge of 
bad faith brought against him by the Croydon company, the report was 
adopted, as was a series of resolutions for carrying out its recommendations. 
The Earl of Morley and the Hon. F. Scott, M.P., were added to the directors, 
and the allowance to the directors increased from £1,000 to £2,000 per 
annum. 





SOUTH EASTERN. 


The half-yearly meeting of this company was held on the 10th ultimo, 
when a report was read, which stated,—That the accounts of the South 
Eastern railway company for the half-year ending on the 3lst July, 1846, 
show that the gross receipts of the company on traffic account have amounted, 
during that period, to £193,056 13s. 10d.; that the working expenses have 
been £62,726 8s.; the rent of the Greenwich Railway and the Whitstable 
Railway, £19,912 10s.; the rates, Government duty, and toll to the Croydon 
company, £23,968 17s.; making together the expenditure on revenue account 
£106,607 15s., and the balance carried to the account of profit and loss, 
£86,450 18s. 10d.; the profit and loss account shows an amount at the dis- 
posal of the proprietors of £70,545 7s. 2d.; out of which the directors 
recommend the payment of a dividend of 17s. on the paid-up.shares; 8s. 6d. 
on the No. | shares; and 5s. ld. on the No. 2. The report then alludes to 
the fares, and states:—The amount per mile per week earned in 1845 was 
greater than that earned during the last half-year, notwithstanding the in- 
crease in the amount received and of the number of persons carried. This 
fact made it incumbent on the directors to re-consider the scale of passenger 
fares, and to adjust them as seemed reasonable after the experience gained on 
a trial of twelve months at the greatly reduced rates. The rate that has been 
adopted since the 1st September, inst. is 2 75-100d. per passenger per mile by 
the express trains, and by ordinary trains 2 25-100d. for the first class, 
1 65-100d. for second class, and ld. for third class—a scale of rates which 
will bear comparison with that of the principal railways, and one which, 
combined with the great accommodation which the South Eastern company 
affords to first, second, and third class passengers, will be found to be just and 
reasonable. The report concludes by a resume of the proceedings in Parlia- 
ment. After some discussion as to the propriety of increasing the fares, the 
report was agreed to, and a variety of resolutions adopted to carry out the 
powers obtained from parliament, among which was the reduction of the half 
shares to thirds, and the authorising of the raising of £400,000 on loan. 


SOUTH DEVON. 

At the fifth half-yearly meeting, held on 29th August last, the report 
stated that the receipts up to the present time on capital account have been 
£978,149, and the au £778,976. The amount received for traffic 
during the thirty-two days the line has been opened up to Teignmouth has 





been £2,514, and the expenditure £1,247, leaving a balance in favour of the 
company of £1,265. The line is shortly to be opened a further distance, and 
the directors and engineer express their confidence that they will soon be able 
to apply the atmospheric principle, of the full success of which they entertain 
the highest confidence, its application having been delayed from a difficulty in 
obtaining the necessary apparatus. The report was adopted. 
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CAPITAL REQUIRED FOR THE NEW RAILWAYS. 


THIRD RETURN. 


THE following completes the List of New Railways which have obtained 
Acts during the last Session; shewing the length of each railway—the 
capital stock—the money authorized to be borrowed—and the amount of 








the parliamentary deposit. 





























Parliamentary 
Name or Raiiway. Length. | Capital Stock. |} May Borrow.| Deposit. 
Miles. 
Airdrie and Bathgate Junction .... -| 19% 300,000 100,000 30,000 
Eastern Counties, Thames J unction 1 Railway 
Branches .... ane } 40,000 13,000 3,000 
Enfield and Edmonton. . coool =e 36,000 12,000 2,700 
Galway and Kilkenny .. ee 225,000 75,000 22,000 
Glasgow, Dumfries, and Carlisle. . SA. Sak ote ‘| iy 1,300,000 433,300 114,557 
Llynvi Valley and South Wales Junction ......| 400,000 60,000 14,000 
London and Birmingham, Birmingham Extension 4 _ 350,000 _ 
London and Croydon, Thames Junction Branch 1 40,000 13,000 3,000 
London and South-Western, Basingstoke and 
Salisbury Extension. . 334 700,000 —_ _ 
Manchester and Lincoln Union “Railway ‘and 
III tik oinas '«tecawnaecuceuss — 1,200,000 400,000 _ 
Midland, Leicester, and shnapnpinion peewee 
Purchase saat A a — 140,000 a —_ 
NN ok civ ene racinscccenteweses|, Oe 1,000,000 333,333 —_ 
Newcastle and Berwick .............eee00: 73 54,000 — — 
Newcastle and Darlington, Durham, and Sunder-| - 
land Railway, and Wearmouth Dock Purchase | — 420,000 140,000 _ 
Rugby and Leamington .. 14} 450,000 150,000 33,750 
Sheffield, Rotherham, Barnsley, Wakefield, Hud- 
dersfield, and Goole Seka are meacie eh Geer ad ae 26 800,000 266,000 60,030 
Stamford and EE re _ 100,000 33,000 — 
Taw Vale Railway 31 533,000 166,000 a 
West London Railway Improvement and Branch 23 60,000 30,000 _ 
Wisbeach, St. Ives, and Cambridge Junction. . — 475,360 120,000 30,300 
2784) 8,273,360 | 2,694,633 313,337 
‘otal amounts ~~ he forward from last 
number, page 408. . ..++| 3,672) 90,540,938 | 38,688,829) 4,147,304 
Totals .... -|3,951 | 98,814,298 | 41,383,462) 4,460,641 
SUMMARY. 
Capital Stock authorized by the Acts . .- £98,814,298 
Amount authorized to be borrowed beyond the Capital . 41,383,462 


Total amount authorized to be raised . 


Amount of Parliamentary deposits released from the ‘Account- 


ant-General’s hands, as above ............ 


Length of Lines, 3,951 miles. 





- £140,197,760 


4,460,641 
ore of Acts, 257. 
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Communications. 
PRACTICAL OBJECTIONS TO THE BANK RESTRICTION ACT. 


(To the Editor of the Bankers’ Magazine.) 


Sir.—The subject of the legality of the Post Bills, which some country 
banks occasionally avail themselves of, in consequence of the restrictions of the 
Bank Act of 1844, has lately been pretty well discussed in your Magazine, and 
has been settled, as far as opinion goes, in their favour. I speak only of that 
description of them which most nearly resembles the Bank of England Post 
Bills; viz., such as are drawn at seven days’ sight or date, and which are 
treated by the issuers for what they really are, that is to say, as drafts upon 
their London agents, by whom they are accepted on presentation, and returned 
at maturity ; or, if they come back to the issuers at home, without having been 
sent to London, are immediately cancelled, and not re-issued. To such bills, 
I apprehend, there can be no fair objection; and it is pretty clear Sir Robert 
Peel himself had no intention to exclude or interfere with the use of them, see- 
ing that, in the case of the Bank of England, they are specially recognised in 
the Act as not forming part of the circulation. I am willing, however, to think 
that Sir Robert never contemplated the probability of instruments of this par- 
ticular description being issued to any considerable extent, or so as to form a 
substitute for the country note circulation, which he was evidently so desirous 
of suppressing altogether. It is true he threatened pains and penalties upon 
bankers who should attempt to evade his law by any new contrivance of issue, 
but it is not to be supposed, with the Bank of England Post Bills before his 
eyes, he ever meant to denounce other bills of a similar character. It is also, 
I think, pretty clear, upon reflection, that it would then have been, and still is, 
impossible to frame an Act for the suppression of instruments like those I have 
described, without such an interference with the general use of bills as the 
commerce of this country could not, or would not, endure. 

Entertaining these views, I regret to find some bankers averse to the use 
of Post Bills, and even throwing impediments in the way of their neighbours, 
who have been driven by the stringency of the Bank Charter Act to adopt 
some such course; an Act which, it must be remembered, is so“ unequal in its 
operation as to allow to many banks a larger limit of circulation than they ever 
wart to avail themselves of, whilst it deprives others of one-third of the space 
they occasionally require for the periodical expansion of their business. 

I know it is very extensively conceded by men of all parties in London, that 
Sir Robert Peel is profound on the subject of the > and that his Act 
of 1844 is as near perfection as was attainable in so difficult a matter; but I 
must humbly express my doubts whether Sir Robert ever understood that part 
of the subject which relates to the country circulation. His avowed prejudices 
against it were, probably, both a cause and a consequence of this ignorance ; 
and it must ever be regretted that the country bankers were so supine, or so 
divided, as to allow him to enact a law which, as respects the country circula- 
tion, was so uncalled for by the circumstances, and which proves so unjust in 
its operation in particular cases; and so ineffective in one, at least, of its 
objects—viz., the prevention of excessive speculation. Well has it been styled 
by some one the “ Bank Annoyance Act” ; for, beyond the inconvenience it occa- 
sions to country bankers, I am at 2 loss to see any other effect it has produced. 
The amount, too, of this annoyance it is not easy for those to imagine who are 
unacquainted with the management of a country bank, having several 
teatlien. I happen to belong to one of those establishments in an yee 
district, and I can say, from experience, that, notwithstanding the month 
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allowed by the Act upon which to take the averages, it is a most difficult and 
anxious task to avoid running occasionally into excess of the limit; so sudden - 
is the requirement of the country at some periods (and these not always the 
same), for an increase of the medium of traffic, and so powerless is the banker 
to withhold it. I will only instance one, amongst numerous similar cases in my 
knowledge, and which has occurred during the past month. The circulation 
of a branch of our bank rose 50 per cent. in twenty-one days, viz., from 
£19,000 to £29,000, whilst a nearly proportionate rise was going on at the 
other branches. This increase was, to a great extent, unexpected ; and, it may 
be supposed, nothing but the greatest care and exertion could prevent a bank, 
under such circumstances, from incurring the penalty. I know it will be said 
by those who are unacquainted with country business, that such an increase 
must have been illegitimate or unwholesome ; that it was most happily checked 
by the Act, and that, but for such check, it would have run on to some mis- 
chievous extent. Here, now, is the mistake. The rise of the circulation at 
this season was as natural as the rising of the sun; and its decrease, after a 
few weeks, is as certain as the setting of that luminary after his daily course. 
The additional circulation, after having performed the uses required of it, viz., 
to settle the more numerous transactions in corn and live stock, will return to 
its source ; and the banker is as powerless to prevent its coming in as he was 
to check its going out. Where, then, I must ask, was the need for such an 
Act ?—and what, under such circumstances, can be the fair objection to the 
use of paper, which is clearly shown to be legal, and which the district deci- 
dedly prefer to Bank of England notes? The advantage to a bank, from the 
use of them is, after all, very little, in point of profit, but the convenience is 
great. It has the bills at hand, when, where, and to such amount as it wants. 
Bank of England paper it would constantly be obliged to hold in great excess, 
or it would frequently be found not sufficient for the occasion, and is, besides, 
obtained at great risk, at, perhaps, 100 miles from London, or from any 
branch of the Bank of England. 

I cannot close my observations upon this Bank Annoyance Act without a 
slight notice of the absurd amount and tyrannical rigour of the penalty which 
it imposes upon an excess of issue, however excusable or unintentional—viz., 
to the actual amount of such excess; which, if it takes place at all, is pretty 
sure to be in hundreds, if not thousands, of pounds. This penalty has 
‘been incurred by some banks, under similar circumstances to those I have 
described. The pertinacity with which Sir Robert Peel stuck to this penalty, 
while the bill was in progress, in spite of urgent remonstrances, showed too 

lainly the extent of his prejudices against the country banks; and to nothing 
ut prejudice can such a law be attributed. I am, Sir, &c., 
ept. 1846. A COUNTRY MANAGER. 


{Our opinion of the measure referred to in the above well-written commu- 
nication has been too frequently expressed to render it necessary for us to say 
why we agree in most of the writer’s remarks. That the present regulations 
for determining the averages occasions serious annoyance to Banks of Issue, 
more particularly to those in England, is well-known to every one engaged in 
banking business; and that the “ fixed issues ” were determined on a prin- 
ciple which inflicted the most evident injustice on many banks, is now admitted 
even by some of the warmest advocates of the measure. How far the Restric- 
tion Act has prevented speculation, the late railway mania and panic sufficiently 
demonstrate ; and we shall take an early opportunity of directing attention to 
some of the obvious defects of the enactment, which experience has shown 
require to be amended without delay.—Ep. B. M.] 
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A CRITICISM ON “ A CONTRAST BETWEEN THE RIVAL 
SYSTEMS OF BANKING.” 


To the Editor of the Bankers’ Magazine. 


Sir,—Considering that the pages of your Magazine are always open to fair 
discussion, on subjects connected with the Banking System, I to trouble 
you with a few observations, which have suggested themselves while. perusing 
a publication, entitled, “ Banking by a Country Manager.” 

Having had my attention drawn to a recent work, entitled, “A Contrast 
between the Rival Systems of Banking, by a Country Manager,” 1 naturally 
looked for strong evidence of the —s continuing extinction of country 
bankers, (as stated in page 42,) either by their retiring from business in favour 
of a Joint-Stock Bank, or formimg themselves and connexions into a similarly 
extended partnership. I know not how the average number of failures of private 
bankers can be taken at nearly 20 per Annum, having no data to go upon; if it be 
really so, their suspension has not been brought before the public, by their 
names appearing in the Gazette, or otherwise, and one part of England must 
be ignorant of what is going on in another; for my own part, I have long 
considered it a fortunate thing that country bankers who are inclined to 
withdraw from action, either from deaths or changes in their firms, from dimi- 
nished credit in their neighbourhood, or other cireumstances, can find ready 
bidders, and transfer their interests and connections to Joint-Stock Banks, 
bargaining, at the same time, for the lucrative office of manager;—it is like a 
“ refuge for the destitute.” 

I would commence my remarks on the subject of Capital, by inquiring how 
the author can know whether (generally speaking) the partners of a private 
bank have a paid-up capital or not? I can state from experience, that the 
latter is not a general rule, having myself been connected with two different 
private firms, in both of which the partners embarked a capital, upon which 
interest was, of course, paid them, before any division of profits made in 
business. In my own case this capital embarked has always borne a much 
larger proportion to the liabilities of the firm than that of the Joint-Stock 
Banks, ranging from one-fifth to one-sixth of our liabilities; whereas the 
paid-up sums of the latter do not appear to bear so large a proportion to their 
deposits, as far as can be inferred from the statements published. 

The writer’s ideas, as to the “ disposition of a banker’s deposits,” stated at 
£100,000, are merely suppositious, in calculating that £70,000 would be 
placed in the hands of bill brokers ; in all probability a large portion of this 
sum (if not required for local wants) would be invested in public securities, so 
as to be available in case of need; even if otherwise, an objection to placing 
money with bill-brokers does not surely come with a good grace from any 
manager of the London and County Bank, whose long litigation with Colls, 
Thompson, & Co., cannot have passed from memory. 

I cannot see how the “ aptitude for business” is greater under the Joint- 
Stock than under the private system, as so many branches in the country are 
conducted by m rs whose avocations are quite as multifarious as the long 
list in page 16. holly admitting the principle, that an education for the 
business of a banker is quite as indispensable as in any other calling, I am 
curious to learn by what means some managers have acquired knowledge as it 
were by intuition, (without having been at school at all,) and jumped at once 
into the management of a country branch, quite fit to run alone. Where a 
branch is open only once a week, the chance of practical knowledge is little, 
as is the case in some small places in Kent. How is the convenience of the 
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depositors consulted? Suppose a customer to deposit money at a branch on 

the day of business, must he wait till the following week before he can do 

“« what he will with his own;” or give cheques upon the understanding that 

they are to be held till the re-opening? this is doing business for the opening; 

as at the Stock Exchange, making a time bargain. In the county of Kent 

- once-a-week plan is adopted, I believe, at Chatham, Hythe, and Wrotham, 
c., &e. 

I fear that the writer relies too confidently upon the improbability of the 
423 shareholders in a Joint-Stock Bank withdrawing their balances in times of 
pressure: the wants of shareholders to meet their own engagements must be 
met at those seasons as well as others. 

A most charitable feeling prevails in page 23 as to the mistakes and errors 
of Joint-Stock Management, from having too Jarge or too small capitals, and 
incurring losses through fraud of directors, managers, or gross ignorance of 
banking principles. Now, I wish to inquire, whether the general body of 
country bankers do not at this time conduct their business very differently 
from the practice of by-gone days? whether the panic of 1825, and more 
recent events, have not taught them many useful lessons as to the necessity 
of greater caution and discrimination in making advances, together with a 
general improvement in the mode of conducting their respective establish- 
ments? or can private bankers, as well as other mercantile establishments, 
be blamed for keeping their own concerns secret. We know that the “ secrets 
of the prison-house” have at times been well kept by managers who have been 
clever enough “ to blind the eyes of the board of directors, and other officers, 
so that the general body of proprietors have not discovered their position 
until too late, when the guilty ones have been safely housed across*the Atlan- 
tic. If these things have occurred before the (presumed) watchful eyes of a 
Joint-Stock board, why censure so strongly the private firm for not publishing 
to the world any rottenness in the “State of Denmark”? Doubtless, in- 
stances have occurred of a private banker buying land from the surplus funds 
of his customers ; but these are isolated cases, and unworthy to be brought for- 
ward as general practice,—endeavouring to make it appear, that honour, integrity, 
and knowledge of business are only to be found in Joint-Stock Establishments. 
When a person is inclined to deceive, he will, in many cases, succeed,—not- 
withstanding the eye of others; but such deception is not confined to the body 
of private bankers, as many Joint-Stock shareholders can testify by dire expe- 
rience. In nearly all private firms one or more of the partners usually gives 
his whole time and attention to the duties of his office; is it not likely that 
he has equal ability and aptitude for business with managers of Joint-Stock 
firms, many of whom seem to be ready made, without previous knowledge of 
banking principles, or of the credit of the locality to which they are frequently 
transplanted? Hence, many bad debts and losses are incurred by the latter, 
from which private firms escape, from a more intimate knowledge of the cir- 
cumstances of the parties with whom they have transactions. The public 
convenience is certainly more met by the private firms, in the moderation of 
their charges, for commission, &c., the scale of which is generally much under 
that of their Joint-Stock neighbours. 

To conclude.—Instead of country bankers assisting a movement from their 
own to the Joint-Stock system, I am much inclined to think that the great 
body of the former now-a-days pursue “‘ the even tenor of their way,” heedless 
of the rival establishments, which certainly leave no stone unturned in solicit- 
ing business and public attention. IT am, &c., 


September 19th, 1846. A KENTISH BANKER. 
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Reports of Joint Stork Banks. 


Nore.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the 3 taries will please to favour us with Communications. The 
information thus afforded will be dingly ing an luable ; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 

















BANK OF ENGLAND. 


On Thursday, 17th September, the Half-yearly General Meeting of the 
Proprietors was held, for the purpose of declaring a dividend, and upon other 
matters. 

The governor said he had to acquaint the proprietors that this was one of 
the half-yearly courts appointed by the bye-laws, to consider a dividend; and 
also one of the usual quarterly courts. And he had to state that the 
directors having carefully examined the bank accounts, they were of opinion 
that a dividend of three-and-a-half per cent., without any deduction for income 
tax, on the half year, arising from profits and interest, might be declared, if the 
proprietors thought fit. Before, however, he put the question, it was the wish 
of the directors that the court should be put in possession of the present 
state of the ‘‘rest.”” On the 31st of August, 1845, the “rest’’ was £3,588,887, 
showing an increase of £15,053. On the 28th of February, 1846, the “rest” 
had increased to £3,689,430, increase £103,544. On the 3lst of August, 
1846, it amounted to £3,839,752, being an increase of £150,323; the total 
increase in the year being £250,860. Now, it was a source of great satis- 
faction to the directors to have on the present occasion to lay such a favor- 
able statement of the affairs of the bank before the proprietors. Before, 
however, putting the question that the court agree to a dividend of three-and- 
a-half per cent. on the half-year, without deducting the income-tax, he 
wished to state, that if the proprietors had any question to ask he should be 
happy to answer them. 

A long discussion then ensued as to the propriety of increasing the rate 
of dividend to four per cent. on the half-year, less the income tax; or 
declaring a bonus of ten per cent., and a proprietor who addressed the 
court in support of an increase of dividend, read the following document 
as to the ow of taking the sum of £1,455,300 from the ‘rest’ to add to 
the capital of the proprietors. 


The Rest on the lst March, 1845, was. . - .. £3,575,172 





Ditto, Feb. 28,1846... : os .. 3,689,430 
Gain .. Sa ae a - 114,258 

Rest, August 30, 1845, .. $i ‘its de - 3,588,888 
Ditto, September, 5, 1846, ‘4 ale ai .. __ 3,864,479 
Gain a es TA a 275,591 

Half-year’s dividend at 34 per cent, .. ie + 509,355 
Will leave the Rest “s es a _ .. 93,355,124 
From which take to add 10 per cent. on capital .. 1,455,300 
The Rest then would be left .. aa mi .. __ 1,899,824 
Present capital .. oy ee ie a .. 14,953,000 
Ten per cent. proposed to be added... = .. 1,455,300 
16,008,300 

A7 per cent. dividend on which would amount to .. 1,120,581 
Dividend at 7 per cent. on present capital .. .. __ 1,018,710 








Proposed increase on yearly dividend .. e. si 101,871 
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In answer to questions, the governor stated that the value of the bank 
buildings was not included in the “‘rest,’’ and if estimated as worth £500,000, 
it would make the present amount of “rest” nearly four millions and a half. 
The directors, however, were decidedly opposed to any alteration in the rate 
of dividend at the present time. It was urged, in support of the proposed 
increase, by Messrs. De Winter, (managing director of the Brecon bank), 
Williamson, and Cooke, who addressed the court, that there was no reason 
why the “rest” should be increased beyond three millions ;—that the future 
prospects of the bank were highly satisfactory ; and that the present proprie- 
tors ought to derive the benefits of the bank’s prosperity instead of future 
shareholders. To this it was replied that, although an increased dividend or 
a bonus might be advantageous to speculators, it was not so for the families 
of the proprietors; that the increase of the “rest”? added to the market 
value of the stock ; and that as the directors had conducted the affairs of the 
corporation so very satisfactorily, it was better to leave the matter entirely 
in their hands. The governor stated that a dividend of three-and-a-half per 
cent. had not been recommended until after the most mature consideration 
of all the affairs and future prospects of the bank. On being put to the vote, 
the recommendation of the directors was carried by a large majority. 

Mr. Pilcher enquired if the income tax was paid by the clerks of the 
establishment, or whether the bank paid it?—The governor said the clerks 
paid it themselves.—Mr. Pilcher did not intend to make any motion on the 
subject, but he rose to express a hope that with the increasing prosperity of 
the bank the corporation would in future pay the income tax of its servants.— 
The governor told the honorable proprietor, as the subject was of a private 
character it could not be discussed without a notice of motion. If he called 
upon him (the governor) in his room, he would give him every information 
on the subject. 

The governor then announced that the dividend warrants for the half-year 
ending on the 10th of October next would be delivered out on that day, and 
payable on the 12th of October. A vote of thanks was then unanimously 
given to the governor, deputy-governor, and directors, which was suitably 
acknowledged by the governor, and the meeting adjourned. 





SHEFFIELD AND HALLAMSHIRE BANK. 


At the Tenth General Annual Meeting of the Shareholders, held on Friday, 
the 24th July, 1846, the following Report was presented : 


“It is with feelings of pleasure that the directors proceed to lay before the 
shareholders their tenth annual report of the state of the bank. 

The shareholders, last year, by two special meetings, limited the dividend 
to 5 per cent, until the surplus fund shall amount to £25,000, and also con- 
solidated the shares of the company. The directors entertain the same opinion 
of these alterations, now they have become the laws of the company, that they 
did before they were proposed to the proprietors ; and they are convinced that 
the welfare of the bank will be greatly promoted thereby. 

During the greater part of the half-year, ending 3lst December last, 
speculations in railway undertakings raged violently. Great circumspection 
was required during this exciting period, in order to avoid making improper 
advances. The directors are gratified in = able to state, that the bank 
has not incurred any loss from transactions of this nature. 


Looking at the extended business of the company, and bearing in mind 
that stability in banks is the first, and most important consideration,—also, 
that there is a point beyond which it is not prudent to go on extending the 
business of the bank, without increasing the capital,—the directors resolved 
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on making a call of £5 per share. They are satisfied that this additional 
capital can be safely and profitably employed. The call will be payable on the 
10th day of August next. After the receipt of this call, the paid-up capital 
of the bank will amount to £125,425. 

Owing to the lamented death of Mr. Thomas Shepherd, a vacancy 
occured in the board, which the directors filled up by the election of Mr. 
William Cockayne, junior. 

After having paid all the current oe of the bank, the profit of the 
year amounts to £10,007 10s. 4d. which has been appropriated as follows :— 
£175 for income tax; £5,017 for dividend ut the rate of 5 per cent. per 
annum ; £500 in reduction of the bank premises and furniture account; and 
£296 12s. 2d. for expenses of new certificates and supplemental deed. The 
sum remaining, after these deductions, is £4,018 18s. 2d. which has been 
transferred to surplus fund. 

The dividend may be received, clear of income tax, at the bank, on or after 
Friday, the 31st instant. 

On comparing the profit of this year with the previous one, it will be found 
that there is the considerable increase of £1,204 7s. 6d. This increase has 
been produced, pestiy, by incidental sums, connected with speculations of the 
period, having been passed through the bank, which business was both safe 
and profitable. The directors have every reason to believe that, from the great 
addition of current aecounts during the past half-year, the above increase in 
the profit of the bank will be maintained, and even increased, so long as the 
trade of the district continues good. 

The losses of the year have been inconsiderable; but owing to the failure 
alluded to in last year’s report, the directors have transferred from the surplus 
fund to the bad debt’s account, the sum of £2,955 7s. The surplus fund, 
after this operation, amounts to £10,113 11s. 2d. 

ik premises and furniture account is now reduced to £4000, the 


e 
sum of £1,923 5s. 4d. having been already written off. As before intimated, 
the directors poate continuing to write off £500 per annum, until the 


account is reduced to £2,500. 

Mr. Benjamin Burdekin’s term of office having expired, the directors 
nominate Mr. John Marsh, of Sheffield, for election by the shareholders, as a 
director for the ensuing year. 

The directors avail themselves of this opportunity to express their high 
inion of the manager, and the other officers of the establishment, and to state 
their efficiency is one great cause of the prosperity of the bank. 

In conclusion, the directors wish to observe, that the expectations, which 
they have held out in their reports to the shareholders, respecting the increase 
of the profit of the bank, have been much more than realised; and if each 
shareholder does all that lies in his powér to promote the interests of the 
company, a considerable increase of good business will be obtained.” 


General Balance, 30th June, 1846. 
LIABILITIES. 


z£ s. d. 

Paid-up capital . . ws “ Se wa ip -- 100,340 0 0 

Surplus fund .. es és re oa Ka -- 10,113 11 2 
Due by the bank on current accounts, deposit receipts, ‘(in- 
cluding interest to this day), notes im circulation, and 

interest on bills in the house es - * .. 220,232 8 9 

Dividend of £5 per cent. on paid-up capital of £100,340 .. 5,017 0 0 


£335,702 19 11 
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ASSETS. 
Cash in the bank, bills discounted, balances owing by cus- £ _ s. d. 
tomers, and stamps in the House .. ae s .. 331,702 19 Il 
Bank premises, and furniture . . - ps st oe 4,000 Q 0 


£335,702 19 11 

After the reading of the report, the best thanks of the meeting were given 

to W. Waterfall, Esq. the manager, and to the directors, for their attention to 

the interests of the bank; and the sum of £250 was presented to the directors 
for their services. 





IONIAN BANK. 


At the Annual General Meeting of the proprietors, the directors 
declared a dividend of 6 per cent., after writing off ascertained bad debts, 
and deducting a fair proportion of the income of the year for preliminary 
expenses, and carrying nearly £5,500 to the reserve fund. In consequence of 
the total ignorance of the population of the Greek Islands on the modern 
principles of banking and issuing notes, this company had many prejudices 
and many apprehensions to overcome. By probity and perseverance the 
managers have surmounted the chief part of these difficulties, and the follow- 
ing account will show the rapid progress they are now making:—In May, 
1845, the circulation of their paper amounted to £39,600, and it is now 
£54,900, being an increase of £15,300. The gross profits of May, 1845, 
were £3,904, and to the same time of the present year £6,200, being an 
increase of £2,296, or about 60 per cent. 


BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


At-the Tenth Annual General Meeting of the shareholders, the Report of 
the directors stated that the accounts and assets of the bank, up to the 30th of 
June last, showed that, after making a liberal allowance for debts, payi 
the income-tax for last year, and all other incidental expenses, the net profits 
the year amounted to £11,142 7s. 3d. This greatly exceeded the gains of 
any former year, and gave a profit of sixteen per cent. upon the paid-up 
capital. The proprietors were also informed that there were 1,185 shares in 
the bank unappropriated, which, when disposed of, would realise a consider- 
able premium, making thereby a very important addition to the guarantee fund, 
The report was unanimously adopted, and a dividend at the rate of five shillings 
he share for the half-year declared, payable on the Ist of September. 

were given to the directors, and to Mr. Basset Smith, the manager, 
for his great assiduity and care in conducting the business of the bank durmg 
the past year. 








PRESTON BANKING COMPANY. 
The following is a statement from the London Gazette of the Assets and 
Liabilities of this bank at the 5th day of September, 1846. 
‘ Assets. a. a: f& 
ills of exchange, preliminary expenses, bank premises, 
loans, &c., cash in bank, and deposits in other banking 
establishments ae aM 3% oi ve .. 256,936 7 11 


£256,936 7 11 
sit a ; ne .. 100,000 0 0 
Deposits and other liabilities .. a i ate -. 155,132 14 2 
Undivided profits be me ne = se ee 1,803 13 9 


£256,936 7 11 
D 


Liabilities. 
Capital stock .. $e . 


VOL. VI. 
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ORIENTAL BANK. 


The following is a statement of the liabilities and assets of the Oriental 
bank, as published in the London Gazette up to September, 1, as 


Deposits and other liabilities .. 
Reserved fund .. aye + 
Nett stock 


£1,511,907 17 


Cash and government securities a - és .. 328,599 15 
Bills outstandi acts on i NS me -. 559,893 4 
Cash credits and loans and security .. Le ¥. -. 448,612 18 
Dead stock... of es - a ot -- 13,906 6 
Balances due by other banks .. os es : -. 160,895 11 11 


£1,511,907 17 6 


Hotes of the Month and Intelligence. 


Tue Leeps “CommerciaL Bank” FatLure.—This Bank sus- 
pended business about the middle of last month (August) and has since been 
winding up its affairs. It was the latest of the Joint Steck Banks of Leeds, 
and had only a limited business and no branches. The general statement in 
the West Riding is, that the immediate cause of failure arises out of some 
very extensive advances to Share Brokers, made without any security, and 

tall W the insolvency of the borrowers. It is said, that the bank have 
lost the whole of their capital, but that they will be able to pay all their 
liabilities in full without any further call upon the shareholders. The Bank 
was established in 1836; its number of ers, as given in the Banking 
Almanac, was 230, and its fixed issue £13,914. 


- 7 THE ae ee ang Banxs.—For the last few weeks a con- 
tinued and increasing demand for the repayment of deposits has been expe- 
rienced by the Savings’ Banks in the South of ielawh “he no ap t ada> 
for want of confidence in these establishments existed, and as the popular 
Saiiny exmend to be directed against them especially, without affecting the 
local banks to any extent, by a demand for ie, it was difficult to 
understand what could have occasioned the demand on the Savings’ Banks. 
By some parties it was thought that the poor depositors had been alarmed by 
a foolish rumour, that Government intended to employ a portion of the 
deposits in the construction of railways! Others made it Seoend on the 
— crop failure; and some, as usual, traced it to a political cause. In the 
Number of the Savings’ Banks’ Circular a better reason is assigned, and 
one, we are inclined to think, that will be found to be very near the truth. 

_ “The withdrawal of deposits from the Irish Savings’ Banks seems to be 
still going on, and.one version of the cause is given in the following account 
of a recent drain upon the funds of the Savings’ Bank at Bandon in the 
county of Cork, the depositors in which numbered 1,753, having deposits 
amounting to £54,982 on 20th Nov., 1844.—‘ Surprise was lately excited at 
the Savings’ Bank at Bandon, at the number of deposits withdrawn. The 
average sum withdrawn is about £500 a-week, the deposits amounting to 
from £600 to £800; but, on a recent occasion, the sum withdrawn was no 
less than £2,500, and, as soon as it was paid in provincial notes, the owners 
hurried away with it to the provincial bank for gold. Speculation was busy as 
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to the object of so large-a withdrawal; and the supposition is, that the depo- 
sitors were unwilling tt should be known that they had so much money at com- 
mand, lest the knowledge should operate against them in their endeavours to 
evade or to beat down the demands of their landlords.’ ” 


NaTIONAL BANK OF IRELAND.—APPREHENSION OF THE LATE Ac- 
COUNTANT AT CLONMEL Brancu.—The active city police-officer, Daniel 
Forrester, was, a short time ago, employed to trace out and apprehend William 
Thomas Power, who stands ¢ thes with having, with others, defrauded the 
Clonmel National Bank, of which he was an accountant, of money to the 
amount of upwards of £13,000. Accompanied by Patrick Enright, a Clonmel 
constable, who knew the person of Power, Forrester proceeded, with the war- 
rant backed by the Lord Mayor of London, to the Continent, and found that 
the object of his pursuit was at Munich, to which place he went as rapidly as 
possible. Power had assumed the name of Thomas Prisk, and was suddenly 
captured by Forrester, who has conveyed him to Ireland. Power had ab- 
seconded from the bank in December, and the warrant and other documents 
necessary to legalise his apprehension were signed on the 15th of August. 


Tae CommerciaL MaGazinz of last month, contains a paper which will 
be interesting, and perhaps useful to many of our readers. It is a classified list 
of all solicitors, bankers, joint stock bank directors, bank managers, and 
bankers’ clerks, who have subscribed railway contracts during the past session, 
to the extent of £2,000, and upwards. This list contains the names of no 
less than 900 lawyers, and 364 parties connected with banks, who joined in 
the railway speculation last year. The amounts subscribed for by the solici- 
tors range from £2,000 to £154,000 for one person. The bankers are 
individually subscribers for much larger amounts, the highest for one party 
being £240,000. Several of the private country bankers are subscribers for 
ve ine sums, six being for £100,000 each ; nme for £50,000 and upwards 
each, and seventy-seven for £10,000 and ype each, including numerous 
subscribers of £20,000, £30,000, and £50,000 each. 

The names and address of each subscriber are given at length, and we 
observe amongst them a great number of gentlemen engaged in various situa- 
tions in joint stock banks; though by Er the largest subscribers are the 
private bankers. The Commercial Magazine this month contains a list of all 
the Clergymen and Members of Parliament who have subscribed to railways, 
the same asthe above: and these lists will be found very useful to bankers 
for reference on many occasions. The Commercial Magazine includes a great 
amount of useful information relating to trade, statistics, &c., which most of 
our readers will find serviceable, more particularly country bankers and mer- 
chants. It contains a summary of all the commercial intelligence of the month. 

Tue OrientaL Banx.—Our readers will no doubt have been surprised 


at the following notice in the sum: of the intelligence, received by the last 
Indian mail, as published in the ‘Tomes, viz.:—* Tbe Oriental Bank was 
ongwally established in Bombay, where the shareholders were dissatisfied 
with the expense and conduct of their London Directors, and they had, there- 
fore, resolved to put a full stop to the London direction. A notice to that 
effect has come by this mail, with which, if a ready compliance be not agreed 
to, a person with sufficient powers will be speedily sent yt Bombay to carry 
the wishes of the shareholders into effect.” iis bank, established as the 
‘“* Bank of Western India,” is, we believe, proceeding very satisfactorily; and 
we are at a loss, therefore, to understand the grounds on which the opposition 
to its London direction has been raised amongst the shareholders at Tate. 
As the gg government and management of the Bank is in the hands of 
the London direction, and as no alteration, it appears, can be made in the 
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constitution of the Bank without the express consent of a meeting of the 
shareholders held here, we imagine that the above extract is incorrect in stat- 
ing that it has been resolved to put a full stop to the London direction. This 
may be the desire of some of the Indian shareholders, but the English pro- 
prietors must be consulted in the first instance.— Atlas. 


BOOKS RECEIVED. 


We regret being obliged, this month, to hold over several reviews of books, 
including Mr. Reader’s excellent Time Tables ; An Essay on the Law of 
Extradition (fugitives from justice); and several other valuable publications, 
which shall be noticed next month. 


Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1846. 

This has been a very quiet month in the Money Market. The Bank of 
England notice of the 27th August, ult., that, they were prepared to take 
bills of not more than 95 days, at 3 per cent. per annum as a minimum, 
caused a little bustle at the opening of the month. Visions of cheap money 
and jovial speculation, began to obtain belief in several quarters, but they 
very soon subsided. Our own impression at the time, and ever since, has 
been—that the reduction was to be taken chiefly as a declaration by the 
directors, that they considered themselves quite at liberty to follow the policy 
of ordinary London ge Nem themselves full of money and scarce 
of business, because the other discount houses admitted bills at a cheaper 
rate; they, therefore, placed themselves on a fair level of competition, by 
reducing their terms to the current figure. 

Whether the reduction was founded on any other ground than this 
or not, we shall be glad to see the public mind speedily disabused of 
the fallacy of looking (under the present banking laws) upon the interest 
notices of the Bank of England, m any other light than as they would 
look upon similar intimation from any of the large Lombard Street houses. 
Judging from the Bank returns, and from the general statement in the City, 
we do not think that the Bank has obtained a very much larger share of the 
comparatively few bills afloat, at 3, than they did at 33. The other discount 
concerns have been carrying on a vigorous competition, at rates a shade more 
liberal than the Bank rate; and we presume that their less straitened rules 
of classification have given them the preference, in numerous cases, where the 
terms were equal. 

In the early part of the month money was exceedingly abundant in the 
Stock Exchange, and loans were made for short terms at 2 per cent. But 
the superabundance has passed off, and the rates at present are at the market 
level. In the last week or ten days the demand for discounts and accommo- 
dation has been brisk, and there has been no danger of the advantage of the 

in being all on the side of the borrower. 
e Consol market has had a long season of repose,-and things have had 
a downward aspect. The Jobbers do not see their way clear through the 
scarcity of food in Ireland, and the political mysteries of the Spanish marriage. 
The Share market has been almost abandoned, and the dealings that have 
transpired have been confined to first class investments. 


STATE OF TRADE. 


The accounts from the manufacturing districts continue favorable. There 
is a good and steady demand at fair prices. 
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The complaints of dulness also in the produce markets have very much 
lessened. 





FOREIGN POLITICS. 


We should certainly fail to notice a very fertile subject of conversation in 
business circles, if we did not allude to the diplomatic contest which is going 
on, relative to the marriage of the Queen of Spain and her sister, to Princes 
under the influence of France. We have no sympathy with those who foresee 
any serious consequences to peace, from these intrigues. We suppose the 
matter will end by King Louis Phillipe giving way to the remonstrances of 
England and the Spanish people. 


The Indian Mail of the 8th August, which reached London on the 23rd 
inst., brought very favourable accounts of the F meme amelioration of the 
condition of the money market at Calcutta. tes of interest were much 
lower; the exchange had fallen from 2s. 2d. to 2s. O4d,, and confidence was 
fast regaining its customary tone. The reports of the Indigo are unfa- 
vourable, oj of course, conducive to the mterests of present holders; and to 
this circumstance, and to the enormous and unlooked-for advance in the value 
of Rice, a good many firms concerned in the India Trade will have to attribute 
their easy extrication from —_ trying situations. We presume that the 
reports from this side, of the demand for Rice, will call out very plentiful 


shipments ; but we should think that more caution will be exercised in dealing 
with this commodity than was manifested last year. 





CORN TRADE. 
The Gazette returns for wheat have been :— 
d- 


pen —- * Weeks’ ing Week 
. sold, vi e vel . '° t 5 
66,306 . . 45s. 1d... 48s. 6d... 9s. . 52s. Bd. 
* 90.277 . : 458. 1d... 47s. 5d... 10s... 549. Od. 

" 121,446 . . 47s. 10d... 46s. 11d... 10s. . . 53s. Id. 

\.-. a a. x a: Se 
t. . =. nan. on. eS. a 


And during the month ended on the 10th inst., there was an importation of— 
77,459 qrs. Foreign Wheat. 22,120 qrs. Indian Corn. 
61,537 ,, Colonial 


138,996 

Decidedly, the most important event of the month has been the aspect of 
the Corn market. The accounts of the Potatoes from Ireland, throughout 
our own island, and from all the chief continental countries, represent the 
destruction of the root to be so extensive as in some places to amount to anni- 
hilation ; the worst accounts come from Ireland. From Belgium the reports 
are decidedly better. But, as a whole, there can be no doubt that the crop 
of potatoes is a very small fraction of its customary quantity. The attention 
is then directed to the Wheat crop. Our own belief as to the harvest in 
England and Scotland is, decidedly, that the crop of Wheat is a full average, 
rm if the potato disaster had not happened, we think that the prices at Mark 
Lane coal have been very low for a long time. In America there is every 
reason to believe, that the harvest has been most abundant, and, although the 
re from the continent do not represent much plenty, they certainly do not 
indicate dearth. But for ourselves, at least, the great matter is, that our corn 
trade is free, or very nearly so, and that our merchants are at full liberty to 
exercise their foresight and enterprise ; the large and steady import which has 
been going on since the settlement of the Corn Bill is an indication of what 
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we may expect from that source of supply. With a fair outlet for the corn of 
America through this country, and an abundant harvest there, we do not 
think that, at present, any body can fairly estimate the extent of supplies 
which will reach us from that country. Looking at all-the facts we think it 
very probable, that the range of prices will not. differ very materially from 
those which prevailed at the corresponding portions of last year. 

In the above Gazette returns the weeks of harvest work are very clearly 
indicated by the small quantity of grain brought to market by the farmers. 


BANK RETURNS. 
The Gazette returns of the Bank of England have been— 
LIABILITIES. ASSETS. 
Weeks endin; Circulation a Depesie Securities Bullion Rest 
en . . . . . . . 
yA £ £ 





£ 
Aug. 15, 1846 ... 21,761 .. 6,135 .. 10,794 26,275 .. 16,045 .. 3,611 
22, ,, «.. 21,067 .. 6,843 .. 10,074 25,421 .. 16,176 .. 3,613 
29, 5» «-- 21,311 .. 7,142... 9,161 24,804 .. 16,366 .. 3,554 
Sept. 5, ,, ... 21,465 .. 7,318 .. 8,557 24,932 .. 16,273 .. 3,864 
12, »5 «--.20,922 .. 6,198 .. 8,095 24,730 .. 16,353 .. 3,867 
And the Reserve has been— 
Aug. 15, 1846...... £8,601 Sept. > are £9,231 
is... 2 «*s 2 - 9,506 Me. we Ko.0 hee 9,846 
> wo vee eae 9,449 


There is no very marked feature in these returns. The column of private 
deposits is now somewhat below its usual amount. We may conclude, there- 
fore, that at last all the railway money has been got rid of, and it would 
appear that there are means of using cash, sufficiently numerous to prevent its 
accumulation at the Bank as deposits. The securities column exhibits a 
decline between the extreme rates of 14 millions; the decline of the private 
deposits is better than 23 millions; probably, therefore, the Bank has created 
an extra business of near a million of discounts, by its reduction to 3 per cent. 
The bullion still accumulates, the circulation keeps very even in amount, and 
the reserve leaves an ample margim, to quiet the apprehensions of those who 
fear that the Bank will some day come to the end of the new law. With 16} 
millions for treasure, the country could afford to lose 4 millions for corn during 
the next six months, without any extraordinary excitement; but the Corn 
Trade is no longer carried on against shipments of bullion. It is the interest 
of neither side to settle their differences in the metals; and now, when there 
is room for foresight, it is no more likely that gold will go abroad for corn 
than that it will go abroad for cotton. + 











TRANSFER BOOKS CLOSED. 
Shut. Open. 
Bank Stock - - - - - = = = = = Friday, 11th Sept. 1846.| Friday, 16th Oct. 1846. 
St perCent.- - - - = = = + = = Friday, 1th do. y, 20th do. 
Three Cent. Reduced - - - - «+ « Thursday, 10th do. Tuesday, 20th do. 
Long ities - - - - = = = = = Thursday, 10th do. Tuesday, 20th do. 
Annuities for Terms of Years - - - - Thursday, 10th do Tuesday, 20th do. 
Old South Sea Annuities - - - - - - Friday, ith do. .Friday, 16th do. 


September 16, 1849. 

The premium on gold at Paris is 16 per mille, which, at the English Mint price of £3 17s. 103d. 
per ounce for standard fla. ives an exchange of 25 55; and the exchange at Paris on London at 
short being 25 774, it fo! gold is 0°87 per cent. dearer in London in Paris 

By advices from Hamb' » the price of gold is 4353 per mark, which at the English Mint price 
of £3 17s. 104d. per ounce for standard gold, gives an exchange of 13 104; and the exchange at 


Ham on London at short being 13 103, it follows that gold is 0°06 per cent. dearer in London 
than in Hamb 6 


The course of exchange at New York on London, is 109 ed cent., and the of exchange 
between England and America being 109 23-40 per cent., it follows that the cadena is 0°58 per 
cent. England. But the quoted at New York being for bills at 60 days’ sight, 


the interest must be deducted from the above difference. 














August 22nd, to September 25th, 1846, inclusive. 














THE ENGLISH FUNDS. Prices j 
22 | 24 | 25 | 26 | 27 | 28 | 29 | 31 1 2 3 4 5 7 | 8] 9] 10] 11 | 12] 14] 15 | 16 | 17 | 18} 19 | 21 | 22 | 23 | 24 | 25 
Bank Stock (div. 7perCt.)- -| 209 | 209 | 209 | 209 | — | 209 | 209 | 2083) 209 | 209 | 2094) 209 | — | 2093) 210/211 2109] 221] .. | ww | ee | ue foe fee [oe foo foe Jee foe | ee 
3 perCt. Red. Anns. - - - 96; 954 | 963 | 96% 964 | 964 | 964 963 | 968 | 968] 963] 963] 969) .. |. |. |. |e | oo | OO. |. Jae foe | oe 
3 per cent. Consols Anns. - - 3 95 pet 95% | 958 | 96 oot 964 ot 964 oot 96} | 96% | 964| 96 | 963! 96 | 96 | 96 | 95%] 953] 953] 953) 952] 958) 954) 954) 958) 952 
3 percent. Anns. 1726- - -| —| —| —]| —| —|] —/| —]| —| —] —| 9%] —] ~=/ —|-J/— | co | ce foe | OBR] oo | oe Joe | oe Joe | OB]. | 95] -- 
* a cent. —. ie 984 | 98% | 98% | 984 | 984 | 98 | 984 | 984 | 984 | 98H | O8z | 98% | 983 | 98H | 988 988; 98§| 988] 984) 97%] . so fee 
cent. Anns. -- _ -_ - _— _ _ _ _ _ _ _ - - _—i— | — | — | ee — |e. “e . o. . 
lang done. Jan. 5, 1860 - -| 102 | 108 | 108 | 108 | 10% | 108 | — | 10§ | 10g | 10g | 10g | 1 10g | 103 104 103] 10g) 103) - ae 
Ditto 30 years, Oct. 10, 1859-|} —| —| —| —|1! —| —| —| 10g} —]} 10g | 103] 103) — 10h LOR — | oe | — | ne | ioe | oe Joe foe [oe foe | oe Joo Joe | oe 
Ditto 30 years, Jan, 5, 1860-| — | 104| — | 10 —|108| .. | 108] —| 108] —| —] 108} — | 108 — | — 103] 103] .. | 10g) .. | -. | -- | 10] .. | 10]... | 10 
Ditto 30 years, Jan. 5, 18890-| —| —| —| —| —| —| —| mp ml ml cy od oo) me lead | a lea | I lem lem ll lem 
India Stock (diy. 10} per cent.)| 260 2584 | 260; —| —| —| —] —] —| 2594) 259 | 259) — 260 |2603) — | .. |259 | —|.. |261 j260 |) .. | .. | -- j261].. |... [-- 
Ditto Bonds#1000(div.3 p.c.)} —|248.| .. | —]| —| 288.) —| —| 268.) —| —| —|298)| —|—J|—|.. |||. QBs.) .. | oo | oe | oo | oe | 228.) 228.) .. 
Ditto, under £1000 - - -| 19s.| 19s.| 19s.| 248. | 248. | 308. | — | 308. | 258.| — | 30s, | 298.| 308.) — | — | 298.) .. 20s|—j|.. | .. [208.).. |. | -- |268,) .. | .. | 24s. 
South Sea Stock (div. 34 p.c.)} —| —}| —| —| —| —|] —/] —] ~—=| =~ 1064) —| —| —|—-|— —|—].. [1053] . : — ee 
Do. Old Anns. (div. 3 p.c.) -| —| — 954 | 958 | 958 | 954 | —| —| 96| 96 | 964 | 964) —| —j|—|— 953) — er Pca Pee | de | ee Pee Dos [oe Pee] oe 
Do. new Anns. (div.3p.c.) -| —| —| —| —| —| —| —| {| —}] | % —| —| —|—| 958 Pe 954) 95}| 954) .. | .. | 94 | 95 | 93%) 95 
3 per cent. Anns. 1781 do. -| —| —| —| —] mp ml mp ml me oe od od Ics oo Lee Lce Le EDS b 60 Bae beef ee 1 oe fas [eo fos 
Bank Stock for opg., Oct. 16-| —| —| —| —| —| —|] —| =] cI] Ss] sl sl aslals 2103] .. | .. | 210] .. | .. [212 |2114/210$210})2113)210 j211 | .. | -- 
3p. Cent. Cons. for acct. Oct.14| 952 | 95% | 958 | 958 | 968 | 96% 96% | 968 | 962 | 968 | 964 | 964 | 964 | 968 | 963) 963) 963) 968) 964) 964] 96 | 964] 968] 96 | 95%) 958) 953] 953) 95§) 958 
India Stock for acct., Oct. 16-| —| .. ‘s “a “ ‘ ee Pa es Be sg | a ae ees Re Bee Pte: Oe Pe Be ee Cl Ae 
Canada guarentd, deb. 4.p.c.) .. | -- | 2+ | oe | ce | oe [ice | co | ce | ce | ce | oe Joe | ce foe foe | se | oe | oo | oo foe | oe |e bee |e be ed te 
Ex. Bills £1000, 13d. - - | 13s. | 13s. | 138. | 138. | 178. | 20s. | 208. | 208. | 218. | 218. | 218. | 188. | 178. | 178. |178. | 148.) 158.) 148. 148.) 138.) 118. 12s.| 138.| 19s.’ 138.| 148.| 148.) 148.| 14s,|- 148. 
Ditto. £500 do. - | 138.| — |} 138. | 138. | 138. | 208. | 208. | 208.| 21s. | 21s. | 21s.| .. | 178. | 178. |178.| 148.| 158.| 138.| 148.| 198.] 118.) 128.) 138,| 198. 138.) 148.) 148.) 148.) 148. 14s. 
Ditto. Small do. «| 138. | 148. | 138. | 138, | 138. | 208. | 208. | 218. | 228. | 218. | 21s. | 208. | 178. | 19s. |18s. | 158.| 168.| 138.| 14s.| 138,| 128.) 128.) 14s.| 148. 138.) 148. .. | 148.) 148. 14s. 
Ditto. Advertised - “| —} —|-{- wee fee) me fm | me fm] fm ft fee mee fe fe | | ice foe foe | cg fod fice | He fee | oe foe [ee | oe 
| 
| 




























































































PRICES OF FOREIGN STOCKS, SEPTEMBER. 


Austrian Bonds, 5perCent. - - -- — Ditto, 5p. C. Mex. 1837,Small- - - - — Spanish Bonds 5 p. C. div. from Nov., 1846 — 
Belgian Bonds, 44 per Cent.- - - - - 972 Ditto, Deferred Stock, 5 per Cent.- - - — Ditto, Passive Bonds - - - - - * = 58 
Brazilian Bonds, 5perCent. - - - - 88 Ditto, Debentures - - - - - + = = - Ditto, Deferred - - - - - = = = 174 
Ditto New, 5 per Cent. 1829 and 1839- - — Neapolitan Bonds, 1824, 5 perCent. - - — Ditto, 3 per Cent. Spanish Bonds - - 373 
Ditto New, 1843 - - - - = = = = _ Peruvian Bonds, 6 perCent. - + + - 37 ‘2 per Cent. Venezu Bonds - - - - 
Buenos Ayres Bonds, 6 perCent. - - - 43 Prussian Bonds, 4 per Cent.- - - - - - Ditto. Deferred - - - - - = ot - 
Cuba Bonds, 6 perCent.- - - - = = _- Portuguese Bonds, 5 perCent. - - - 83% (Dividends on the above payable in London.) 
Chilian Bonds, 6 perCent. - - - - - 101 Ditto, Converted - - - = = = = = -- Dutch 2} per Cent. - - - = - - * 593 4 
Ditto, 3 per Cent. Deferred- - - - - - Ditto, Small- - - - - = +--+ = - Ditto 4 per Cent. Loan - - + + = = 95 
Columbian Bonds, 6 per Cent. - - - - — Ditto, Annuities, 1855- - - - - = - _ Ditto 5 perCent. - - = - + + = = _ 
Danish 3 perCent. - - - = = = = 88h Russian Bonds, 1822, 5 per Cent.in @Ster. 111 5 per Cent. new Loan 1887 - - - - - _- 
Greek Bonds 1824—25, 5 perCent - - — Ditto. ditto. Meta'lic- - - - - = _— Neapolitan Bonds, 5 yt pe 17 eee _ 
Ditto ex. over due Coupons - - - - = _— Spanish Bonds 5 per C. aiv. from Nov. 1840 263 Russian Inscription, 6 per cent. - - - — 


5 per C. Mex. 1837ex. overduecoup&deb. 254 Ditto. ditto. ditto. 1844 
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Bank of England Wieeklp Returns. 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows 
ISSUE DEPARTMENT. 





1846. 
|August 22nd. 


1846. 
August 29th. 


1846. 
Sept. 5th. 


1846. 
Sept. 12th. 


1846. 
Sept. 19th. 





4 
29,653,990 


4 
29,875,890 


4 
29,760,870 


é 
29,864,960 





4 
29,758,615 





Gold coin and bullion 
Silver bullion 


11,015,100 
2,984,900 
13,145,719 
2,508,271 


11,015,100 

2,984,900 
13,199,102 
2,676,788 


11,015,100 
2,984,900 
13,057,997 
2,702,873 


11,015,100 
2,984,900 
13,154,883 
2,710,077 


11,015,100 
2,984,900 
13,044,770 
2,713,845 





29,653,990 


29,875,890 





29,760,870 


29,864,960 


29,758,615 





BANKING 


DEPARTMENT. 





Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 


Other deposits 
Seven day and other bills 


1846. 
|August 22nd. 


1846. 
August 29th. 


1846. 
Sept. 5th. 


1846. 
Sept. 12th. 


1846. 
Sept. 19th. 





£ 
14,553,000 
3,613,216 


6,843,002 
10,074,026 
920,016 


P 
14,553,000 
3,554,370 


7,142,212 
9,161,868 
885,680 


£ 
14,553,000 
3,864,479 


7,318,919 
8,557,109 
935,830 


z 
14,553,000 
3,867,789 


8,198,800 
8,095,203 
903,872 


P 
14,553,000 
3,873,491 


8,765,570 
8,316,924 
869,247 





36,003,260 


35,297,130 


35,229,337 


35,618,664 


36,378,232 





12,961,735 
13,012,824 
9,506,025 
522,676 


12,961,735 
12,395,457 
9,449,760 
490,178 


12,961,735 
12,523,550 
9,231,095 
512,957 


12,961,360 
12,321,816 
9,846,600 
488,888 


12,961,360 
13,049,001 
9,817,195 
550,676 





36,003,260 











35,297,130 





35,229,337 





35,618,664 





36,378,232 








Che Crebanges. 





i 


g 
aa 


September 11th. 








SEBRESRRSES 
o" sees ues sees 
goose 4488s 
=BS _—s 


Sss 

coca 
Ses 
ie) 


oo 
“_ 


ng 


ieded 
tet 

Se aang 
ss 

Nae 


ow 


Saal 
3 § 


BSAsEsesrscss 
gessse es 
se 5 33 


° 
ses SESS 


Se =3 
eS 
~ 














57 
Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the Lonpon GAzerrEs. 


PRIVATE BANES. 





ised AVERAGE AMOUNT. 
NAME OF BANK. —_ 





“| Aug. 29th. | Sept. 5th. 


£ ‘ | & £ 
Abingdon Bank 29,316 24,366 | 23,897 
Andover Bank 17,751 16,155 | 17,266 
Ashford Bank 11,849 10,415 | 11,424 
Aylsham Bank 5,371 | 5,451 
Aylesbury Old Bank 3 44,091 | 45,130 
Baldock and Biggleswade Bank .... | 9 | 29,404 
Barnstaple Bank 71 | 13,231 
Basingstoke and Odiham Bank .... 24,320 
Bedford Bank : 
Bedford and Bedfordshire Bank.... 
Bewdley Bank 
Bicester and Oxfordshire Bank . 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire:Bank 
Blandford Bank 
Boston Bank—Garfit and Co. 
Boston Bank—Gee and Co. 
Bridgewater Bank 
Bristol Bank 
Broseley and Bridgenorth Bank.... 
Buckingham Bank 
Bury and Suffolk Bank 
Banb 
Banbury 











Bedfords ine AA Buzzard Bank 
Birmingham Bank—Taylor & Lloyds 
Bradford Old Bank 

Brecon Old Bank 


Brid 

Brighton Union Bank 

Burlington and Driffield Bank .... 
Bury St. Edmund’s Bank 
Bromsgrove Bank 

Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank 

Carmarthen Bank 


Colchester Bank 

Colchester and Essex Bank 

Cornish Bank 

Coventry Bank 

City Bank, Exeter 

Craven Bank 

Christchurch Bank ...........+. aS 
VOL. VI. 























WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





. | Aug. 29th. 


Sept. 5th. 





Chepstow Old Bank 

Derby Bank—Messrs. Evans 
Derby Bank—Smith and Co 
Derby Old Bank 

Devises and Wiltshire Bank 


Bank 
Doncaster Bank and Retford Bank 
Darlington B: 
Devonport Bank 
Dorchester Old Bank 


g Bank 
Essex Bank & Bishops Stortford Bk. 
Exeter Bank 

Fakenham Bank 

Farringdon Bank & Bank of Wantage 
Farnham Bank 

Faversham Bank 


Grantham Bank—Kewney and King 
Guildford Bank 

Grantham Bank—Hardy and Co. .. 
Hastings Old Bank 

Hereford City and Sag Se mi 
Hertfordshire Bank and Ware Bank 
Hull and jon fon ad Count Bank 
Huntin own and County Bank 
Harwic 

Hemel anna Bank 

Honiton Bank 


i ank 
Hereford, Ross, & Archenfield Bank 
ich Bank 


Ipswic! 
Ipswich and Needham Market Bank 
Kentish a 

es an - perrog Banh. 
Knighton 

Rasbesbevongh Old Bank 

Kendal Bank 

Ketterin 


‘Lincoln Bank 
Llandovery Bank and Lliandilo Baaic| 

















£ 
6,865 
8,463 
11,883 
34,654 
26,729 
17,687 
10,598 
12,484 
54,506 
77.870 
42,878 
106,752 
42,597 
52,183 








£ 

6,860 
8,949 
12,162 
35,541 
27,329 
17,620 
10,311 
12,734 
54,234 
79,486 
9,580 
42,988 
104,984 
44,096 
51,310 
32,110 
20,922 
8,513 
11,413 
5,097 
6,245 
15,531 
14,290 
24,862 
28,428 








WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. — 





.| Aug. 29th. 


Sept. 5th. 





Loughboro h 
en 0 k 
gis and Lincolnshire Bank 
Lyan Regis and Norfolk Bank . 
lesfield Bank ~ a 
e 
Mathes 
Marlboro’ & North Wiltshire New Bk. 
Merionethshire Bank 
Miners Bank 
Monmouthsh. 
Monmouth Old 
Monmouthshire Stonipons Old Bank 
Newark Bank 
Newark and Sleaford Bank 
Newbury Bank 
Newmarket Bank 
Norfolk and Suffolk Bank 
Norwich Crown Bank 
Norwich and Norfolk Bank. 
Nottingham & Nottinghamshire Bk. 
Nuneaton Bank 
Naval Bank, a 
New Sarum Bank 
Nottingham Bank 
Oswestry Bank. 
Oxford Bank 
Oxford Old Bank 
Old Bank Tghbri 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 
Penzance Bank 
Peterborough Bank—Yorke & Co. . 
Peterborough Bank—Simpson & Co. 
Pembrokeshire Bank 
Penzance Union Bank 
Reading Bank—Simmonds and Co. 
Reading Bank—Stephens and Blandy 
Richmond Bank, York 


ee be semen F & ery Bank 
msey and Hampshire Bank .... 
Royston Bank e 

Rugb reg 

Rye 

Reigate aad Dorking Bank 

Ross Old Bank, Herefordshire .... 


Saffron Walden. & North Essex Bank/| 


Salop Bank 











£ 
6,293 
5,097 
40,304 
- 14,193 
11,527 
6,437 
14,150 
10,204 
8,189 
16,498 
27,563 
16,952 
8,489 
21,821 
42,480 








£ 
6,321 
5,320 
42,101 
13,525 
11,405 
6,126 
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NAME OF BANK. 


AVERAGE AMOUNT. 





-| Aug. 26th. 


Sept. 5th. 





: 


Shrewsbury & Market Drayton Bank) 
Shrewsbury Old Bank............ | 
Sittingbourn and Milton Bank .... | 
Southampton Town & County Bank | 
Southwell Bank 

St. Albans Bank 

Salisbury Bank 

Shaftesbury Bank 

Southampton and Hampshire Bank 
Pm Bank 


Stamford and Rutland Bank 
Stourbridge Old Bank 
Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 
Tavistock Bank 
Thornbury Bank 
Seeieoes 1 perearsia Bank . 

m and Kettering Bank . 
Tring Bank and Chesham Bank. . 
Towcester Old Bank 
Union Bank, Cornwall 
Uxbridge Old Bank 
Wallingford Bank 
Warwick and Warwickshire Bank . 

nm Bank, Somerset 

West ding Bank 
Whitby Old Bank 




















Winchester, Alresford, & Alton Bank 





Winchester and Hampshire Bank . 
Weymouth Old Bank 

Wirkesworth and Derbyshire Bank . 
Wisbeach and Lincolnshire Bank . 


Warminster “4 Wiltshire Bank 
ss rates 

olverham Bi (R.&W.F. Fryer 
Yarmouth = Suffolk Bank ~— 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 














9,075 
15,295 


| 21,346 


8,375 
25,635 
5,363 


| 44,020 
| 14,020 
24,570 


5,671 
16,465 
31,806 
47,241 

6,883 
10,003 
11,157 
84,761 
11,708 
19,434 
20,974 

1,929 


| 11,249 


42,726 
9,655 
9,386 

45,242 


£ 
9,585 
38,256 
3,205 
17,081 
12,214 
27 8 
23,953 
9,015 
6,488 
5,699 
17,717 
12,098 
26,302 


18,356 
21,836 
2,400 
28,648 
12,300 
9,255 
11,066 
11,246 
12,338 
19,434 
14,916 
21,858 
8,547 
24,954 
5,588 
43,872 
13,335 
24,498 
5,640 
16,580 
31,955 
50,980 
6,888 
10,471 
10,432 
85,328 
11,522 
20,200 
21,379 
1,880 
11,645 
43,912 
9,928 
9,206 
45,438 





z£ 
9,105 
38,142 
3,311 
17,037 
12,805 
2,223 
23,354 
9,555 
6,130 
6,021 
16,298 











eg oe Beet eet Oe Gee 
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JOINT STOCK BANKS. 


Authorised | AVERAGE AMOUNT. 
Issue. 





NAME OF BANK. 





Aug. 22nd. Aug. 26th. | Sept. 5th. 





| 

| | 
£ | £ | & £ 
Bank of Westmorland 12,225 || 8,501 8,352 8,169 
Barnsley Banking Company 9,563 || 7,749 8,092 | 8,505 
Bradford Banking Company 49,292 || 49,041 | 49,447 | 49,933 
Bilston District Banking Company. . 9,418 || 8,910 9,623 9,417 
Bank of Whitehaven 32,681 28,980 | 29,690 | 28,960 
Bradford Commercial Banking Co. . || 20,084 || 19,269 | 19,225 | 19,425 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 || 43,971 | 43,662 | 42,440 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 || 9,018 9,408 9,324 
Cumberland Union Banking Co. ..|| 35,395 | 31,789 | 31,231 | 33,528 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 | 11,352 | 11,168 | 11,228 
Coventry & Warwickshire Bkg. Co. || 28,734 || 23,539 | 23,250 | 24,668 
Coventry Union Banking Company || 16,251 | 11,379 | 11,867 
County of Gloucester Banking Co. . || 144,352 | 112,779 | 114,072 
Carlisle & Cumberland Banking Co.|| 25,610 } »308 | 24,767 
Carlisle “~ and District Bank.... || 19,972 } 19,368 | 20,430 
Dudley & West Bromwich Bkg. Co. || 37,696 | 37,388 | 37,181 
Derby and Derbyshire Banking Co. || 20,093 || 18,039 | 18,470 
Darli nm Dist. Joint Stock Bkg.Co.|| 26,134 | 24,559 

East of E 25,025 || 24,639 





| 
| 


Gloucestershire Banking Company . || 155,920 | 143,021 


Halifax Joint Stock Bank 18,534 || 18,974 
Huddersfield Banking Company ..|| 37,354 || 35,580 
Hull Banking Company 29,333 || 23,268 
Halifax Commercial Banking Co... || 13,733 | 13,180 
Halifax & Huddersfield Union Bank | 43,312 
Helston Banking Company 1,471 
Herefordshire Banking Company .. 22,561 
Knaresborough and C Bkg. Co. 24,273 
Kingsbri oint Stock Bank .... a 3,350 
Lancaster ing Company 
Leeds Banking Company 
Leicestershire Banking Company .. 
Lincoln and Lindsa; Deuking Co... 
ington Priors & Warwicksh. Bk. 
Leeds and West Riding Banking Co. 
Leeds Commercial Banking Co..... 
Ludlow and Tenbu 
Moore & Robinson’s Nottinghams.Bk. 
Nottingham&Nottinghamsh.Bkg.Co. | 
Newcastle, Shields and Sunderland 
Union Joint Stock Bank 84,130 | 





National Provincial Bk. of England || 442,371 || 411,477 
North Wilts Banking Company.... || 63,939 || 53,360 
Northamptonshire Union Bank .... || 84,356 || 77,211 
Northamptonshire Banking Co..... || 26,401 | 23,305 
North and South Wales Bank ....|| 63,951 || 52,643 
Pares’s Leicestershire Banking Co. . || 59,300 || 47,031 
Saddleworth Banking Company....|| 8,122 | 3,314 
Sheffield Banking Company 35,843 || 32,412 
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AVERAGE AMOUNT. 





NAME OF BANK. 
Aug. 29nd. | Aug. agth. | Sept. 5th. | Sept. 12th. 








£ £ £ £ 

re ding & Boston Bkg.Co. . || 45,433 | 49,370 | 53,285 
Stuckey’s Banking Company . || 318,205 | 321,460 | 329,226 
Shropshire Banking Company . || 42,624 | 44,142 | 44,605 
Stourbridge and Kidderminster Bank 55,385 | 56,839 | 57,330 
Sheffield and Hallamshire Bank. . 20,895 | 20,519 | 21,562 
Sheffield & Rotherham Jnt. Stock Bk. , | 53,133 | 53,791 
Swaledale and Wensleydale Bank . 37,460 | 38,695 
Storey’s and Thomas’s Bank 9,937 9,545 
Sheffield and Retford Bank A 1,235 1,188 
Wolverhampton & Staffordshire Bank 33,979 | 34,435 
Wakefield and Barnsley Union Bank 13,090 | 12,754 
Whitehaven Joint Stock Bank . y 32,835 
Warwick and Leamington Bkg. Co. 31,019 
West of England and South Wales 

District Bank 83,535 81,040 
Wilts and Dorset Banking Company 68,469 
West Riding Union Banking Co. .. 32,058 
Whitchurch and Ellesmere Bkg. Co. 5,211 
Worcester Ci ‘Wonking Co pa aed be a Co. 
York Union 
York City and Comny B Seoking ‘Co. 84,965 
Yorkshire Banking Company | 118,889 121,971 





























Sunumnarp of the abobe Returns, 


— ——— a) 29. Sept. 5. Sept. 12. 
197 Private Banks ...... | 5,009,021 | 4,259,503 | 4,384,136 | 4,431,968 | 4,485,488 
70 Joint Srocx Banks .. | 3,469,872 | 3,050,555 | 3,085,200 | 3,136,715 ; 3,174,018 





267 Torats .. | 8,478,893 7,310,058 7,469,336 | 7,568,683 | 7,659,506 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively August 22nd and 29th, and 5th 
and 12th September last, give the following as ‘the Average Circulation of these Banks for 
the Month ending the 12th September, as follows, viz. :— 
I i sie. tak a nid ceil lalinerern Nik whe oo we ern .- £4,390,274 
Joint Stock Banks Re Rat adubbWehéeees es evendueeeien Ee 


Average Weekly Circulation of Private Notes in tan and Wales 
during the past Month ..... .- £7,501,896 
On a comparison of the above with the ‘dome for the Month oe 18th August, 
last, it shows— 
A increase in the Notes of Private Banks, of . GS sate . £27,198 
A increase in the Notes of Joint Stock Banks, of . wwekonhe ws oe be. ceings ae 


Total increase last Month . -- £77,541 


And, as compared with the Month ending the 13th apenas 1845, it Geen 
A decrease in the Notes of Private Banks, of . .. £65,211 
A decrease in the Notes of Joint Stock Banks, of . inendimaneiuanens 30,604 


Total decrease, as compared with the same period of last year .... £95,815 
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On comparing the above with the “‘ fixed issues,’’ of the several banks corrected up to the 
commencement of the present year, as eo in the — Almanac for 1846, viz.— 
197 Private Banks allowed to issue. . nicales hee -- £5,009,021 
70 Joint Stock Banks allowed to issue . 3,469,872 


267 Banks in all, allowed to issue ..... . £8,478,893 

The following, therefore, appears to be the ‘comparative ‘state of ‘the circulation 
reference to the fixed issues :— 

The Private Banks are below their fixed issue ..................-+- £618,747 

The Joint Stock Banks-are below their fixed issue ................ 358,250 


Total BELOow the fixed issue -- £976,997 





[Nore.—The following returns, it will be observed, are to the 15th August last, and not to the 
date of the above Summary of the English Returns, as the Irish and Scotch Returns for las# 
month are not yet received.—Ed. B. M.] 

Average Circulation, and Coin held by the Scorcu and Ir1sn —— during the four 

weeks, ending Saturday, the 15th day of August, 184 


SCOTCH BANES. 


Average Circulation during Four 
Weeks, ending as above. 


_ -. »|» {kk | | | 4.  s & od od 4 


we SV Oe ee wee 


SEE lalaae 


NAME OF BANK, 


Authorised 
Circulation. 





#5 and 
upwards. 


Under #5. 





Bank of Scotland. 

Royal Bank of Scotland 
British Linen Company 
Comm. Bk. of Scotland 
National Bk. of Scotland 
Union Bank of Scotland 


Edinburgh & Glasgow Bk. 


Bkg. Com. in Aberdeen 


Aberdeen Town & Co. Bk. 
North of Scotland Bk. Co. 


Dundee Banking Com. . 
Eastern Bk. of tland 
Western Bk. of Scotland 
— Banking Co. 
of Glasgow Bank . 

C edonian ‘Banking Co. 
Perth Banking Com 

Central Bk. of Scotland 


Tota.s (Scotch Banks) 








£ 
96,682 
70,614 
132,623 
128,258 
90,903 
116,779 


£ 
239,556 
142,463 
297,622 

295. 
218,948 
246,814 
89,214 
66,384 
53,492 
95,255 
20,508 
21,705 


45,578 
46,655 





1,013,539 


3,371,906 





Carrick-on-Suir Nat. Bk. 


Clonmel National Bank 
Toraxs (Irish Banks). . 


761,757 
24,084 
66,428 


2,226,425 
392,942 


3,876,700 











6,354,494 











2,959,671 








6,480,517 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST 15th. 


The Returns of Circulation of the Irish and , Irish Banks are above their fixed issue ..., £126,023 
Scotch — for a iy weeks oping 15th | Scotch Banks are above their fixed issue.... 284,697 
August ult., when added together give the fol- , "cae nae 
lowing as the average weekly circulation of Totel above the fixed issue 410,720 
these during the past month, viz. :— This excess of Circulation over the fixed 
js . cnnntnen dee sue . based “ the amounts of Gold and 

verage Circulation of the Irish Banks .. €6,480,5 ilver Coin held by the several banks, which 
Average Circulation of the Scotch Banks. . . . 3,371,906 during the month ending 18th July, appear to 
Total Average Circulation of these Banks have been as follows :— 

for the month ending 15th Aug. last .. 9,852,423 Gold and Silver held by the Irish Banks .. €2,263,795 
Gold and Silver held by the Scotch Banks .. 1,106,858 

On comparing these amounts with the Re- 7 ; papain = 
turns for the month ending 18th July last, Total of Gold and Silver Coin £3,370,653 
it shows,— Bein * decrease of £2,991 on the oy of 
D i Circulation of Irish Banks.. £205,974 | the Irish Banks, and a decrease of £40,539 on 
D in yd Circulati ~ eels iene. aes the part of the Scotch Banks, from the several 
ts held by them during the preceding 
Total decrease last month month. The stock of specie now held by the 

e . banks, will allow of their issuing to the extent 
And as compared with the month ending | of £2,959,933 above the amount of notes at 
16th August, 1845, it shows,— present in circulation in Ireland and Scotland. 
Increase in the Circulation of Irish Banks .. £121,358 The comparative circulation of notes, for 
Increase in the Circulation of Scotch Banks .. 68,651 | above, and under £5, during the past month, 
; has been as follows :— 


Above £5. Under #5. 


. P 2,959,671 .. 3,520,844 
On comparing these amounts with the fixed In Scotland 1.013.539 .. 2358-365 

issues of the several banks under the recent =F ae oe 

Act, it appears, that— £3,973,210 .. £5,879,209 























CIRCULATION OF THE UNITED KINGDOM TO AUGUST 15th. 


The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 15th August last. 


Circulation of Notes for the Month ending July 18, as compared with the Month ending August 15: 
July 18. Aug. 15. Increase. | Decrease. 
Bank of E 20,367,435 | €20,603,010 | £235,575 _ 
Private B; cccesceee 4,410,329 4,363,076 — 47,253 
Joint Stock Banks eoccccece 3,089,431 3,061,279 - 28,152 





27,867,195 28,027,365 160,170 _ 


3,371,906 18,154 
6,480,517 _ 205,974 
£37,943,746 37,879,788 - 63,958 

Thus showing an increase last month of £160,170 in the Circulation of Notes in England, 
and a decrease of £63,958 in the United Kingdom. 

The comparison of the month ending August 16, 1845, with the month ending August 15, 
1846, shows a decrease in the Bank of England circulation of £819,202, a decrease in 
Private Banks of £65,783 and a decrease in Joint Stock Banks of £63,093; being a total 
decrease in England of £948,078: while in Scotland there is an increase of £68,651; and in 
Ireland an increase also of £121,358. Thus showing that the month ending August 15, as 
compared with the same period last year, presents a decrease of £948,078 in England, and a 
decrease of £758,069 in the United Kingdom. . 

The return of Bullion in the Bank of England for the month ending August 15, gives an 
aggregate amount in both departments of £15,935,496. On a comparison of this with the 
Return for the month ending July 18, 1846, there appears to be an increase of £36,403; 
and as compared with the month ending August 16, 1845, being the corresponding period last 
year, there is a inerease of £224,600. ; 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Au- 
gust 15, was £3,370,653, being a decrease of £43,530, as compared with the preceding month. 


Waterlow & Sons, Printers, 66, London Wall, 











